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North America 
eviation Hearing 
ngenders Heat 


Court Test of Pa. 
Rating Law Seems 
to Be in Offing 


HARRISBURG—An explosive sum- 


mation by attorneys and company of- 


icials marked the close of the special 
protest committee’s presentation of ob- 
jections Pennsylvania’s 15% deviation 
granted North America on _ certain 
‘lasses of fire risks in excepted terri- 
tory. 

; committee asked for a stay in 





igs until Commissioner Malone 
a complete survey of expense and 
loss ratios by classes in the territory 
nvolvé L 
A tl 
nany top 
ecutives, 
tion ot 


proceedll 


attended by 
company ex- 
summa- 
by 


lay hearing, 
athe, fire 
was concluded with a 
North America’s position 
attorney George Ross Hull. 
Insurar officials said the 
culminate in a court 
Pennsylvan new rating law, as both 
indicated they were preparing to 
department’s decision if it 
them. 


hearing 
test ol 


O 





ia’s 
sides 
appeal the 
went against 
Charges Monopoly Is Created 
Corroon 


Barry, & Reynolds, 


that the deviation created a 
] for North America. “I 
an unfair trade practice,” he 





in a heated debate that was off 


the official record he contended the de- 
partment did not comply with the new 
rating law so far as the compilation 


of expense and loss ratios by class were 
concerned. 

Mr. Malone countered that much 
difficulty is being experienced in getting 
these detailed breakdowns of operating 
Statistics, at which point the protesting 


companies pledged their cooperation. 


Wesley McWilliams, attorney for 
Globe & Republic, pleaded: “Don’t drive 
the smaller companies out of business 
until you can make a complete study 
of expense and loss ratios.” 

Abraham Kaplan, chief counsel for 
the protest committee, asked Mr. Ma- 


lone for a stay in proceedings until com- 
pletion of the proposed study. 


Cites New York System 


“I am not in accord with your ex- 
pressed difficulties in getting the ex- 
pense experience from companies in 
Pennsylvania,” Mr. Kaplan told the 
commissioner, as he cited the New 
York system of collecting these data. 

“One company with an overall rec- 
ord as presented here has no 
right to set itself up as a monopoly,” 
1e declared. “I don’t characterize it as 
competition at all there’s no way 
to compete with that sort of a setup.” 

Malone retorted: “I think it’s taking 
advantage for an attorney to tell me 
! can get any information I want from 


‘ompanies.” 
Until a study is finished, 
have no right, 


Mr Ka 
m my company 


sucn 


complete 
plan said, “you 
opinion, to permit one 
to deviate. 





(WI the 129 companies were fight- 
ing the North America deviation there 
Were unofficial indications here that 


Mr. Malone would soon approve identical 
deviations for the 11 other fire com- 


Seattle Rice 
Fields Ready 


for the Harvest 


Everything is in readiness for the 
Grand Nest meeting of Blue Goose In- 
ternational at Seattle the week of Aug. 
21, according to E. Collins, London 
& Lancashire, who is general chairman 
of the Seattle pond committee on ar- 
rangements. Registration will begin 
Aug. 22 and will continue the morning 
of Aug. 23. In the afternoon the dele- 
gates and their ladies will be taken on 


a water tour through Elliott Bay, the 
Puget Sound-Lake Washington Canal 
Locks and Lake Washington. 


There also will be a cocktail party, 
buffet supper and dance, at Washington 
Athletic Club, sponsored by the north- 
west ponds and the grand nest conven- 
tion committee. 


Trenbath to Preside 


E. W. Trenbath, Seattle, most loyal 
grand gander, will preside at the open- 
ing session Aug. 24. There will be a 
luncheon for the women at the Seattle 
Tennis Club. No scheduled event is 
planned for the evening of Aug. 24. 

Another convention session is sched- 
uled for the morning of Aug. 25 and a 
short session will be held in the after- 
noon devoted to the annual memorial 
service. 

The finale will be the banquet Thurs- 
day evening at the Olympic hotel. 

The committee has arranged post- 
convention facilities for a trip to Mt. 
Rainier on Friday. 


panies who have requested them.) 

Earlier in the hearing J. Victor Herd, 
America Fore, said the excepted ter- 
ritories presented an “economic freight” 
situation for underwriters, at which 
point Mr. Hull told him: “You consider 
it an insurance evil but you don’t put 
it quite that strong.” 


“T don’t sit here as condemning the 
excepted territory situation — period,” 
Mr. Herd replied. “I don’t know the 
answer.” 

“Can you express an opinion?” Mr. 
Hull asked. 

“T don’t have an opinion,” was the 
reply. 

Mr. Herd reviewed the development 
of excepted cities and declared “the eco- 
nomic freight has gathered so that it 
just can’t be shed lightly.” 


Question of Profits 


Much of the testimony centered on 
North America profits on the basis of 
1948 reports. Scott Harris of Joseph 
Froggatt & Co. a protest committee 
witness, said that when the statutory 
profit formula is applied North America 
operated its fire business at a loss. 

Mr. Hull, however, coached Mr. 
Harris in a review of figures which Mr. 
Hull said showed a $1,339,422 profit 
for North America, a $239,647 loss for 
Alliance, and a $4,863 profit for Phila- 
delphia F. & M. 

Mr. Harris would only concede that 
the “arithmetic was correct” as he fol- 
lowed Mr. Hull’s computations. 


Robert F. Miller, vice-president of 
National Union Fire, said that on the 
basis of “a partial checkup” some of 
the business of his company was going 
to North America at the 15% lower 
premium. 

Operating Statistics 

Mr. Kaplan questioned Bradford 
Smith, Jr., vice-president of North 
America, on Pennsylvania fire insur- 
ance operating statistics. Mr. Smith 


said that in 1947 his company had field 
supervisory expenses of 4.83%; 5.06% 
in 1948. 

Expenses for 1947, excluding adjust- 
ment expenses, were 41.72%, going to 


Values Breakdown 
in PPF Is Being 
Made More Specific 


Increase Classifications 
to 15—Aim to Improve 
Insurance to Value 


In an endeavor to come closer to 
getting full insurance to value under the 
personal property floater, companies ef- 
fective Oct. 1 are introducing a more 
detailed exhibit in the breakdown of 
values section of the contract. Instead 
of nine classifications of unscheduled 
personal property, there will now be 15. 
The idea is that these more specific 
classifications will be more suggestive to 
the assured and will cause him to pin- 
point his attention on individual items. 
In the past there have been several 
catch-all classifications that played into 
the hands of assured that were trying to 


skimp on values or _ that were not in- 
terested in arriving at an adequate 
figure. 

There has always been much discus- 
sion as to whether the classification of 
musical instruments (including radios 
and pianos) was justifiable, that is 
whether radios should properly be clas- 
sified as musical instruments. Now the 
musical instrumer it grouping — ly has 
the parenthetic provision including 





pianos). There is a new clapehheation 


“television sets, radios, record players 
and records.” 
Silverware and Pewter 

The first item, which formerly was 
“silverware” is now “silverware and 
pewter.” The second item of “linens 


(including dining room and bedroom)” 
is unchanged. The item of “clothing” 
has been expanded by the parenthetical 
provision “men’s, women’s, children’s. 
The item “rugs (including floor cover- 
ing and draperies)” is unchanged. 

The fc ormer item of.“‘books and manu- 
scripts” now simply specifies “books.” 

Then in the new grouping comes “mu- 
sical instruments (including pianos)’ 
followed by televis sion radios, etc. 
There is no change in classification 
“paintings, etchings, pictures and other 
objects of art.” T he china and glass- 
ware classification is supplemented by 
the parenthetical provision “including 
bric-a-brac. 

There is a new item “c 
photographic equipment,” 
lifted from the former 
sonal property” line (i). 
hunting, fishing and other 
hobby equipment” is now a separate 
classification as is “refrigerators, wash- 
ing machines, stoves, electrical appli- 
ances and other kitchen equipment” and 
“bedding (including blankets, comfort- 
ers, covers, pillows, mattresses, and 
springs)” and “furniture (including 
tables, chairs, sofas, desks, beds, chests, 
lamps, mirrors, clocks).’ The catch-all 
classification of “all other personal 

now embraces wines, liquors, 


property” 
foodstuff, garden and lawn tools and 
traveling bags, chil- 


equipment, trunks, 

dren’s playthings, miscellaneous articles 
in basement and attic (and professional 
equipment, if any, covered under 6(b).” 


sets, 


the 
tne 


ameras and 
this being 
other per- 
Also “golf, 
sports and 


“all 


43.09 
added. 

Mr. Smith declared that loss adjust- 
ment expenses goes on the loss side, 
not on the expense side. Mr. Kaplan 
disputed this. For 1948 expenses in- 
cluding loss adjustments were 43.01, 
Mr. Smith added. 

Contingent commissions dropped to 
4 in 1948 from 1.4 in 1947, it was 
brought out, as Mr. Smith explained 


(CONTINUED ON PAGE 30) 


with loss adjustment expenses 


§.E.U.A. Revamps 
Position on 
Term Premium 


Committee Agrees to Prin- 
ciple of Full Annual Pre- 
mium at Inception 


LANTA—W. W. Sampson, man- 
ager of Southeastern Underwriters 
Assn., has sent a bulletin to members 
relating recent developments in con- 
nection with the problem of installment 
payment of the term premium, including 
the fact that the special S.E.U.A. com- 
mittee on the subject has now agreed 
to the principle that the premium pay- 
ment at inception must equal a full 


annual premium, ‘with the remaining 
premium divided into equal amounts and 
payal ble on each anniver date of the 


policy. The program was originally rec- 


sary 





ommended by the committee and ap- 
proved by the executive committee at a 
meeting at New York June 24 and pro- 
vided for writing of three year policies 
at 2.56 annual premiums with one-third 
payable at inception, one-third within 
nine months after inception, and one- 
third within one year and nine months 
after inception, and of five year poli- 
cies at 4.12 annual premiums with one- 
fifth payable at inception, one-fifth with- 
in nine months after inception, etc. 

Mr. Sampson said that on July 11, a 
meeting was held at Atlanta with 
insurance department representatives 
trom Alabama, Florida, Georgia and 
South Carolina for informal discussion 


preparatory to formal filing of the plan. 
$y that time there had been consider- 
able sharp criticism of the plan and 
local agents had asked that the depart- 
ments refrain from approving any such 
filing until the agents could be heard. 
Accordingly the insurance department 
people on July 11 asked for another 
meeting and that agency representa- 
tives be invited to attend. 


Sharp Agency Criticism 


Such a meeting was held July 12 and 
Mr. Sampson said there was sharp agen- 
cy criticism of the plan, the principal 
objection being the requirement that the 
second pret nium * payment be made 
within nine months after inception. The 
argument was made that insured would 
object to two premium payments in 
one year, that the plan would cause nu- 
merous changes in monthly payments 
on mortgage business and would in- 
crease agency expense due to the ne- 
cessity of keeping records of premium 
payment dates as well as expiration 
dates. Also, objection was expressed to 
the reinstatement provision in the pro- 
posed endorsement. 

In the light of such agency opposition 
the insurance departments indicated they 
would not look with favor on the plan 
and hence the plan was never formally 
filed. However, the state officials ex- 
pressed the belief there is a place for 
installment payment of premiums and 
requested that the study be continued. 
Since then the special committee, to- 
gether with other resident members of 
the executive committee, have held four 
additional meetings further to explore 
the subject. At om of these meetings a 
small group of Georgia agents was in- 
vited. 

As a result the committee is agreed 
on the principle that the premium pay- 

(CONTINUED ON PAGE 15) 
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50 Insurance Years 
Chalked Up by 
Ex N.A.I.A. Chief 


Wolff of 
former 
tional 
suranc 
for a 
more, 


Associated Agen- 
president of Na- 
Assn. of In- 
e Agents and 

decade or 
one of the 
most im] portant 
factors in the af- 
fairs of that organ- 
ization, on Monday 
of this week com- 
pleted his 50th in- 
surance year. His 
office was heaped 
with flowers and 
he had a stream of 
callers and mes- 
sages. Last Fri- 
day he was host at 
his home at Highland Park, IIl., to the 
entire office organization, the group 
numbering 115, and then for a perform- 
ance of the Tent House Players at 
Highland Park. He was presented by 
the officers of the agency with a bronze 
desk set, by the brokers with a set of 
lamps and by the employes, an office 
table and thermos bottle set. 

Mr. Wolff started Aug. 1, 1899, with 
the firm of Witkowsky & Affeld, which 
were western managers of Hamburg- 
Bremen, and also operated a local agen- 
cy. He recalls with a grin that he was 
an office boy, but only for a day. The 
next day the ‘office boy came back from 
his vacation and Mr. Wolff started his 
upward career downward by becoming 
assistant office boy. He had previously 
been for a time with the City Press of 
Chicago while attending high school and 
afterward, and there was an interim 
when he devoted his entire attention to 
the game of tennis. This caused alarm 
in the family and it was his aunt, Mrs. 
James Witkowsky, whose husband was 
of the Witkowsky & Affeld firm, that de- 
cided against an athletic career for Mr. 
Wolff and arranged to have him 
launched on his insurance career. In 1902 
he quit to go with a projected brewery 
machinery manufacturing company but 
there was a delay in getting this com- 
pany started and while “between pic- 
tures,” so to speak, Mr. Wolff confesses 
by way of instruction to youth that he 
contrived to lose all his savings at the 
racetrack. Hence, he accepted an invi- 
tation to return to Witkowsky & Af- 
feld, this time as head of the local office 
at $90 a month. 


Goes With J. J. Coffey & Co. 


In 1909 Mr. Wolff went with J. J. 
Coffey & Co., local agency, as a partner 
and the firm later became known as 
Coffey, Wolff & Co. About 1920 Mr. 
Wolff bought the interest of Mr. Coffey 
and the agency became Allan Wolff & 
Co. On Aug. 1, 1926, he formed his 
connection with the firm that is now 
known as Associated Agencies. It was 
then Klee, Rogers, Wile & Loeb, and 
later became Klee, Rogers, Loeb & 
Wolff before the present title was taken 
in 1931. 

Mr. Wolff recalls that his first intro- 
duction into organization affairs was at 
the hands of Clarence Pellet of the 
Critchell-Miller agency. Mr. Pellet, dur- 
ing the first war, put Mr. Wolff on sev- 
eral trade committees to promote Liberty 
bond sales, etc. Then Mr. Pellet, who 
was a leader in the Chicago Board, got 
Mr. Wolff interested in the affairs of 
that organization and he was elected 
vice-president in 1922 in a spirited con- 
test, which is one of the very few that 
ever occurred in the history of the or- 
ganization. He succeeded to the presi- 
dency the next year. He was the first 
man to hold the position of national 
councilor of Illinois Assn. of Insurance 
Agents, this being the position that cor- 
responds to the present Office of state 
national director. 

He got interested in N.A.I.A. affairs 
in 1929 when agency leaders in a num- 
ber of the large cities were seeking to 
form close ties among themselves within 


Allan I. 


cies, 


Chicago 





Allan I. Wolff 


the national organization. The Chicago 
Board sent Mr. Wolff to Detroit in 1929 
as the accredited representative of Chi- 
cago at the N.A.I.A. convention in con- 
nection with this movement. Mr. Wolff 
got into the midst of national affairs in 
this way, even though the leaders in the 
big city movement later decided against 
pursuing the matter further. 

It was at this time that Percy Good- 
win of San Diego was the spark plug of 
the organization and he put Mr. Wolff 
on his team. Mr. Wolff went on the 
executive committee in 1931, became 
chairman of the executive committee in 
1932 and president in 1933. These were 
the days of the NRA and the confer- 
ence committee movement, and Mr. 
Wolff was a real leader in a dynamic 
period. He continued to maintain the 
utmost interest and close connection 
with N.A.I.A, affairs many years after 
that, and was consulted at every turn. 
His national activity brought tragedy to 


his life, as in driving back from a con- 
vention of New York State Assn. of 
Local Agents at Rochester, he was in- 
volved in an accident in which Mrs. 


Wolff was killed. 

Mr. Wolff has never ducked contro- 
versy and during the days of his Chi- 
cago Board and N.A.I.A. activity, he 
was in the midst of many an engage- 
ment. He has always taken a positive 
position, hut at the same time he has 
sought to recognize the viewpoint of his 
adversaries and has sought to arrive at 
a common ground for constructive solu- 
tion of any particular problem. 


Resumes Chocolate Making 
Three Days After Fire 


_ A small fire that because of the acrid 
fumes of burnt milk threatened to do 
substantial damage at the Peter Cailler 
Kohler Swiss Chocolate Co. at Fulton, 
N. Y., resulted in only a modest loss 
due to the use of Airkem smoke odor 
service. In the building affected all of 
Nestle’s sweet milk cocoa is made for 
the entire company. The fire started in 
a mixing machine on the third floor, 
catching in burlap bags of powdered 
milk. The smoke was so dense firemen 
were unable to locate the seed of the 
flame for more than two hours. 


The company was behind on orders 


and was using two shifts to catch up 
when the fire occurred. After Airkem 
treatment, production was started the 


next morning in one part of the plant 
and within three days complete pro- 
duction had been resumed. Officials 
of the chocolate company had estimated 
it would take two or three months to 
eliminate the acrid smell so that it would 
not contaminate the sweet cocoa. 


Cork Odorless After Treatment 


A large pile of cork used in the cold 
room, which had absorbed the acrid 
odor like a blotter, though not touched 
or moved, was found completely free of 
odor after treatment of the room with 
Airkem. 

Airkem Smoke Odor Service of New 
York has issued an attractive two color, 
illustrated booklet on “Smoke Odor 
Damage.” It is designed to give the 
main facts about Airkem to loss execu- 


tives, underwriters, adjusters, brokers 

and agents. A copy may be procured 

from Airkem, Inc., 241 East 44th street, 
Y 


New York 17, N. Y. 

The booklet explains what Airkem is, 
tells how it removes all traces of smoke 
odor, how it is applied, special problems 
it has been able to solve, cost, etc. In 
the book is an arrangement for a case 
histories file. 


No Credit for Dividend in 
Judging Low Bid in Minn. 


The Minnesota attorney general has 
given an opinion to the state commis- 
sioner of administration that the low bid 
on an insurance premium is construed 
to be the lowest definite premium bid 
and not the estimated premium based on 
: 7 premium, less anticipated divi- 
dend, 


eee Government 
Scheme Retards 
Private Growth 


ease in fire and casualty busi- 
ness in western Canada last year was less 
than it ar have been were it not for 
the activities of the Saskatchewan gov- 
ernment insurance office with its com- 
pulsory accident indemnity plan _ for 
automobiles, according John Ven- 
Employers Liability, in his presi- 
dential message at the annual meeting 
Western Canada Insurance Under- 
Assn.’ The Saskatchewan plan 
extended each year through ad- 
compulsory legislation, he de- 
clared, but it has not been in effect long 
enough to indicate whether it will be 
generally accepted by the public or will 
be practicable and _ efficient as 
claimed. 

He recalled that the plan was extend- 
to include fire and theft insurance, 
with the same $100 deductible that 
applies to other automobile coverages. 
This, he said, practically nullifies the 
protection because the average fire or 
theit than $75. Saskatche- 
wan private insurance companies had 
losses in excess of $100 on only one- 
third of 1% of the insured cars. 

Mr. Venables declared that the gov- 
ernment used its insurance legislation 
as grounds for substantially increasing 
the compulsory basic fee that is charged 
to all car operators. He charged that 
the financial statements of the automo- 
bile accident indemnity plan and the 
government insurance office are so in- 
tertwined that it is impossible to make 
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ed 
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loss is less 


a correct analysis of each government 
department, He urged that public 
pressure be created for divorcing of 


government accounts and insurance op- 
erations. 

Mr. Venables said that there will 
soon be a new tariff or method of rat- 
ing for Alberta, particularly in small 
towns and unprotected areas. 

C. M. Nicholls, Prudential, Winnipeg, 
is the new president. Vice-presidents 
are T. Bruce Ross, Canadian Fire, and 
T. G. Cox, Canadian Surety. On the 
executive committee are P. A. Codere, 
St. Paul F. & M.; Leonard Hook, 
Royal-Liverpool; V. O. Norman, British 
America; R. F. Swaine, Norwich 
Union, and Mr. Venables. 


Fight Self Insurance 
Plan for Tenn. Schools 


The appropriation by Sullivan county 
court in Tennessee of $100,000 to be 
used as self-insurance fund on county 
school buildings is being strongly op- 
posed by a group of taxpayers calling 


themselves a unit of “National Free- 
holders Assn.” An advertisemnt in 
Kingsport “Times” stated: “The idea 


of voting $100,000 for an insurance fund 
is absurd. The question has been prop- 
erly decided by the court before, when 
the court decided that the county had 
no baskeden creating an insurance fund. 
The county is amply able to carry rea- 
sonable insurance on its buildings.” 


R. F. Carlyle Slated Aug. 15 


Richard F. Carlyle, Los Angeles spe- 
cialist in appraisal of fine arts, is ad- 
dressing the annual meeting at Long 
Beach of Associated Agents Committee 
Aug. 15. This is an organization of 
Los Angeles county local boards. 


Ramey Sues Rhode Island 


Ramey Associates has brought an ac- 
tion in superior court at Indianapolis to 
restrain Commissioner Viehmann from 
paying out any money held for Pioneer 
Equitable and Rhode Island until the 
relationship and liability of Ramey Asso- 
ciates and the two insurance companies 
is determined. Also, the suit seeks dam- 
ages of $80,000. It is charged that Pio- 
neer Equitable leased three floors of the 
building at 225 East Ohio street, in 


awd 


August 4, 1949 


- = 
which Ramey Associates are interested, 
and defaulted on the five-year $80,009 
lease a month later. About the sam, 
time it is charged, Rhode Island move 
into the space, this company having re. 
insured the insurance liability of Pioneer 
Equitable. 


Fireworks Fly at Texas 
Commissioners’ Meeting 


The recent annual hearing on fire and 
windstorm insurance before the Texas 
Board of Insurance Commissioners, 
Austin, developed considerable _ heat 
along with the 

George B. Butler, chairman of the 
board, challenged Ralph Soape, insur- 
ance buyer’s cons sultant, Dallas, to prove 
his contention that dwelling-house own- 
had paid some $42 million excess 
premiums in Texas in the last five years 
and also told him to give the state 
board a better rate-making plan since 
he had said present system was 
obsolete. 

Mr. Soape accused 
losing more money 
market than 
storm losses. 

Such modern 
ters, tuition fees insurance 
ranches were discussed along 
old-time trouble of fire-packed bales of 
cotton for which companies re- 
quested a $150 deductible instead of the 
present $100 deductible. 


ligh nt. 
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Bampton Succeeds Fetick 
With Pearl-American 


Warren L.. Bampton has been ap- 
pointed chief accountant at the head 
office of Pearl-American group to suc- 
ceed George P. Fetick, who has re- 


tired after 48 years with the companies. 

Mr. Bampton has been comptroller 
in the middlewest and southeastern de- 
partments. Prior to joining Pearl- 
American in 1935, he was accountant 
and secretary of Lumbermen’s of Phil- 
adelphia and secretary of Philadelphia 
National. 

Mr. Fetick has been connected with 
almost every activity of the company. 
He started in the underwriting depart- 
ment and was later transferred to the 
accounting side. At the time of his re- 
tirement he was secretary of Monarch 
and assistant secretary of Eureka-Se- 
curity. 


Forms Special Risk Unit 


A special risk department has been 
set up at Newark for Fire Insurance 
Rating Organization of New Jersey in 
charge of J. E. T. McClellan, superin- 
tendent. The department will deal with 
special unsprinklered risks such as pub- 
lic utilities, oil refineries, chemical 
plants, etc., and will supervise public 
relation and advisory fire prevention en- 
gineering activities. Albert Kays has 
been named superintendent of the rating 
and inspection department, succeeding 
Mr. McClellan. Philip P. Brill and Wil- 
liam C. Wellner have been appointed 
assistant superintendents of that depart- 
ment. Luther S. Clark, Jr. has become 
assistant superintendent of the engineer- 
ing department, Robert S. Williams be- 
comes assistant superintendent of the 
sprinklered risk department, and Leon 
A. Watson, Jr., district supervisor at 
Asbury Park. 


Galvez Is Headquarters 


Galvez hotel at Galveston will be the 
headquarters for the midwinter meeting 
of National Assn. of Insurance Com- 
missioners Deca 4-7. It is tentatively 
planned to have the group make a post- 
convention trip to Houston Dec. 8 and 
enjoy a rendezvous at the new Sham- 
rock hotel there. 


Brier Service Moves 


The Brier Insurance Service at 
Topeka, operated by Jim Brier, former 
president of the Topeka Insurance 
Board, has moved to larger quarters. 
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ECAUSE he is a good neighbor, thoroughly 

familiar with conditions and problems in your 
community, your local insurance agent is your 
logical choice to provide quality insurance protec- 
tion. 
But he does more than supply sound protection 
for your home, your automobile and your per- 
sonal effects. Working closely with the safety and 
research experts of the companies he represents. 
your local agent acts as safety counselor to your 
community. 
He helps to inspect schools, hospitals and public 
buildings and recommends improvements which 


will make them safer. He joins whole heartedly in 


> 


a 


“fr YOUR PREMIUM DOLLAR 
IS WORKING FOR YOU! 














The American Insurance Co. 
Bankers Indemnity Insurance Co. 


FeNATIONAL UNDERWRITER 


BECAUSE HE’S YOUR NEIGHBOR 





the constant effort to better highway safety con- 


ditions. 

Thus while you enjoy the full protection and se- 
curity of your property insurance, your premium 
dollar is working for you and for your community 
through your local agent ..... your good neighbor. 
Through its nation-wide family of over 10,000 local 
insurance agents. The American Insurance Group 


emphasizes the strength of its slogan: 





Quality Insurance through ever-expanding and 


ever-improving Quality Protection since 1846. 
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Newark. New Jersey 


The Columbia Fire Insurance Co, 
The Jersey Fire Underwriters 
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U. S. Motion to 
Dismiss Texas City 
Case Is Denied 


A government motion for dismissal 


of the Texas City disaster suits that was 
offered upon the completion of the 
plaintiffs testimony, was denied by Fed- 
eral Judge Kennerly at Houston. The 
government was directed to commence 
the offering of its testi mony Aug. 29. 
The case for the plaintiffs, who number 
about 2,000 and are seeking a total of 
$200 million recovery from the govern- 


case 


ment, began their testimony April 25. 

Assistant U.’S. Attorney J. W. Cash, 
in filing a motion for judgment, con- 
tended that the testimony that was pre- 
sented by the plaintiffs does not come 
within the federal tort claims statute. 
That law, according to Cash, exempts 
the government from liability for a dis- 
cretionary function of a government 
agency and he argued that the shipping 
of ammonium nitrate as fertilizer was a 
discretionary function. 

Austin Y. Bryan, Jr., of Houston, one 
of the leaders in the legal committee for 
the plaintiffs, declared that the “deceit 
and misrepresentation of the Depart- 
ment of Justice in handling this simple 
is a maneuver of frustration.” Mr. 





Highlights 





IN INSURANCE HISTORY 











RIVER BOATS WERE TOO RISKY 
Although inland transportation in America 
was completely revolutionized by steam, the insuring of 
river boats remained an unpopular risk with the insurance com- 
panies for many years. Even after the traffic of our inland waterways 
had doubled the amount of our foreign commerce, such risks were con- 
sidered too hazardous. Fur traders transported goods of great worth through 
Indian country and over poorly charted streams, and accidents were frequent, 
especially on the western rivers where the river boat pilots were apt to be 
more daring than cautious. Consequently the insurance companies were 


slow to change their practice of insuring only boats, not their cargo. 


The National Union and Birmingham greatly appreciate the safety- 
first piloting record of their executives, who have brought 
the investments and jobs of many people safely 
through war troubled and economically 


upset years. 

































FIRE IN 


PITTSBURGH 





NATIONAL UNION 
and BIRMINGHAM 


SURANCE COMPANIES 





PENNSYLVANIA 











NATIONAL INSPECTION COMPANY 
CHICAGO, ILLINOIS 


Service to Stock Fire Insurance companies for 45 years. 
Inspections and Underwriting Reports. 


J. G. Hubbell, 


H. B. Chrissinger, Mamacers 


R. M. Hubbell, Field Supervisor 





R. L. Thiele, Ass’t. Mgr. 


P. A. Pederson, Chief Inspector 











Bryan also characterized as “rubbish” 
the demand of the government that the 
plaintiffs should provide individual 
names, acts of negligence, dates and de- 
grees of negligence. 


Give Reasons for Ill. Veto 
of Agent “Umbrella” Bill 


The veto by Gov. Stevenson of IIli- 
nois of the bill that was sponsored by 


Illinois Assn. of Insurance Agents and 
Chicago Board for certification of in- 
surance producers organizations by the 
insurance department, was promoted 
largely by an adverse opinion on the 
part of Attorney General Elliott. 


Mr. Elliott contended that the meas- 
ure was unconstitutional as an unau- 
thorized delegation of legislative func- 
tion. He said the bill does not define 
the fair trade practices to which it is 
addressed, nor does it define any unfair 
trade practice which might be con- 
demned thereunder, It contains no guide 
to be followed by an authorized associa- 


tion in determining what devices. 
means or methods of insurance practice 
are fair or unfair with respect to the 


policy envisioned in the bill. 

The insurance director could arbitrar- 
ily decide what articles, laws, rules or 
regulations of an insurance association 
oe rhage ee eH and he could roam at will 
in the liberty of his discretion and ap- 
prove or disapprove of such associations 
as he saw fit. The provisions of the bill 
are so vague, indefinite, uncertain and 
incomplete that no sufficiently clear and 
intelligible standard of duty is defined 
thereby. 

Emil L. Lederer, president of the 
Chicago Board, expressed surprise and 
disappointment at the veto. He said the 
purpose of the bill was to furnish agent 
groups with the same “umbrella of 
approval” of their rules and regulations 
as is granted to the companies under 
the new rating laws. 


Tenn. Department Answers 
In Rate Reduction Suit 


NASHVILLE—The Teanessee _in- 
surance department has filed an answer 
to the suit of Tennessee Inspection Bu- 
reau and non-affiliated companies seek- 


ing an injunction against the operation 
of a fire premium rate reduction order 
on policies issued 45 days prior to July 
1. The date for a hearing in Davidson 
county circuit court has not been set. 

In a quarter-page advertisement_ in 
local papers, Southern American Ins. 
Co. (E. H. Crump & Co., Memphis) 


has publicly denied being a party to the 
inspection bureau suit, with the state- 


ment: “We are ready, willing, and anx- 
ious to give our existing policyholders 
the rate reduction in cash as of July 1, 
just as soon as, if, and when permitted 
to do so by law. We regret the delay 
and confusion that has occurred.” 


4 Texas Insurers in N. Y. 


the July 14 issue of THE 
NATIONAL UNDERWRITER indicated that 
United Services Automobile Assn. of 
San Antonio was the first Texas com- 
pany to be licensed in New York. Ac- 
tuz ally it was the first casualty reciprocal 
to be entered in New York. Other 
Texas insurers entered in New York 
include Republic of Dallas, American 
Fire of Galveston, and Millers Mutual 
Fire of Fort Worth. 


A story in 


Thrasher Resigns Georgia 
Executive Secretary Post 
William H. 


executive secretary of 
Insurance Agents and 
urer of Atlanta Assn. of Insurance 
Agents. Until a successor is elected, 
Mrs. Isabelle A. Puckett, treasurer and 
assistant secretary of the Georgia asso- 
ciation, will conduct the affairs of the 
office. 


Thrasher has resigned as 
Georgia Assn. of 
secretary-treas- 


The Harold C. Weiss Agency has 


been incorporated at Madison, Wis. 


Sedecins Reside 
Local Hospitality 
for N.A.I.A. Meet 


Emil L. Lederer, president of 
Chicago Board, has been appointeg 
chairman of the 

10norary conven- 


tion committee for 
the annual conv en- 
tion of National 
‘Assn. of Insurance 
Agents, Sept. 19-22 
st © Mrs. 
Lyman M. Drake, 
Jr., has been named 
to head the ladies’ 
committee. 
Assisting Mr. 
Lederer are a 
M. Drake, Jr., Chi- 
Caae., president 
of Illinois Assn. of 
Insurance Agents; 
Joliet, state national 
nois Assn.; 
cago, past 
Walter M. 
of the National 
tee. 
Mrs. 
man of 


11cago. 





E. L. 


Merle A. Read 
director of the II. 
Allan I. Wolff, Chi 
president of N.A.1.A., and 
Sheldon, Chicago, member 
Assn. executive commit- 


Lederer 


heldon will co-chair- 


the ladies’ 


serve as 
committee assisted 
by Mrs. Lederer, Mrs. Read, Mrs. Rus- 
sell L. Sprouse, Mrs. Hugo Dalmar, 
Mrs. L. P. Jaycox and Mrs. Lillian L 
Herring. 


Twin Cities Scnedule 
Three Fire Meetings 


Three important fire prevention 
gatherings are scheduled in the Twin 
Cities in the next few weeks. First is 


third annual fire preven- 
tion conference at Minneapolis, Aug. 
25-26, in which insurance men of the 
state will take leading parts. 

University of Minnesota agricultural 
school will hold a conference on liquid 
petroleum gas Sept. 6-8. Minnesota, 
North and South Dakota, Montana, 
Nebraska, 
represented. 
missioner Leonard 
the conference, first of 
held in this state. 

The third meeting will be at the agri- 
cultural school Sept. 15 when Deputy 
Commissioner Lund will give a lecture 
to several hundred farm women on farm 
fire protection. 


the governor’s 


Deputy Insurance Com- 
Lund is promoting 
the kind ever 


Downey Names Rothaermel 


Commissioner Downey of California 
has appointed William P. Rothaermel, 
vice-president in charge of agencies ol 
Pacific Mutual Life to membership on 
the industry committee on life, accident 
and health insurance to succeed Ray- 
mond H. Belknap, formerly director ot 


agencies of Occidental Life of Califor- 
nia, who resigned to join Continental 
Casualty. 
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ALL FORMS 


TRUCK 
INSURANCE 


Our Specialty 
Inquiries Invited 
. 


Recognized Safety and 
Engineering Service 


KELSO & SONS, INC. 
175 W. Jackson Blvd. 
CHICAGO, ILL. 
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fill Seek ‘Accord 
on Problem of 
Multiple Location 


N. Y. Rating Organization 
Poll Gives Another 
Voting Opportunity 


NEW YORK—tThe next move in the 
multiple location risk problem awaits 
the outcome of the poll of members of 
New York Fire Insurance Rating Or- 
ganization. Member companies were 
asked by N.Y.F.I.R.O. to indicate their 
preference as to a course to pursue in 
rder to arrive at a solution that would 
be approved by the New York depart- 
ment. 

There is still strong minority opposi- 
tion to adoption and filing in New York 
of the so-called Escott “debit and 
credit” plan, which is favored by the 
majority of companies and of commis- 
sioners as well. The alternative is the 
average plan which the New York de- 
partment and presumably other depart- 
ments frown upon. The companies 

could, of course, pursue the litigation 
agai inst the New York department which 
is still pending in connection with the 
filing some weeks ago of the average 
plan. 
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Many of the proponents of the Escott 
plan would like to see the issue settled, 
a plan filed that would be approv ed, and 
then improve the program as time goes 
on and experience shows it is necessary 


lor desirable. Indications are that other 
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states are waiting to find out what New 
York does before acting. 

With companies given another oppor- 
tunity to vote on the issue, some kind of 
specific action presumably would be 
taken by N.Y.F.I.R.O. governing com- 
mittee within two or three weeks. De- 
spite hot weather and vacations the effort 
is on to reach some sort of a conclusion. 





' Mich. Local Boards 


Enjoy Summer Outings 


At the mid-summer meeting of Port 
Huron, Mich. Assn. of Insurance 
Agents at Black River Country club, 
Waldo Hildebrand, manager of Michi- 
gan Assn. of Insurance Agents, spoke 
on disability benefit laws. He advised 
the agents to prepare for enactment of 
such a law in Michigan within the rea- 
sonably near future, pointing out that 
tour states already have such statutes 
and there appears a growing trend in 
that direction. He said the agents 
should work as a group with the compa- 
mes to obtain broad and inexpensive 
coverage and to provide sufficient cov- 
erage in their territories to minimize the 
possibility of monopolistic state funds 
to handle this risk. He characterized 
the coverage as something of a logical 
extension of workmen’s compensation 
acts to provide health and accident pro- 
tection beyond the confines of employ- 
ment. 

More than 40 agents and guests at- 
tended the Port Huron meeting, playing 
golf prior to the dinner. Jack Whitliff 
heads the Port Huron association. 
More than 200 were present at the 
sateen Ridge Country Club for the 
Grand Rapids association’s outing at 

which Mr. Hildebrand and Horace B. 
Corell, deputy insurance commissioner, 
were guests. Grand Rapids public offi- 
tials also were entertained. Golf, dinner 
and an entertainment program headed 
by Leon MeVoy, state association vice- 
President, and Denley Priest, most loyal 
gander Michigan Blue Goose, and 
Aichigan superintendent Underwriters 
Adjusting, featured the affair. Mr. Cor- 





ell and Jim Burr, Grand Rapids man- 
ager of Hartford A. & I., won the major Special Session in Fla. 


golf awards. 

The Saginaw association staged its 
outing at the Bay City Yacht club with 
about 60 on hand. The event was purely 
recreational. Robert Schirmer heads the (¢ ithe insurance premium tax and 
association. beniatl $1,000 license fees for companies of all 

On Thursday of this week the Dear- 1:04. 
born association is holding its outing ~ 
jointly with the Dearborn Real Estate 


board at Lapham Lodge. A corn roast Form Suburban Unit 


The Florida governor has called a 
special session Sept. 7 to provide rev- 
enue. By constitution the session is 
limited to 20 days. At the regular ses- 
sion the governor asked for a doubling 


is featured. Outside guests include Rus- NEW YORK — The Atlantic com- 
sell Bradley, Ann Arbor, state associa- panies have formed a suburban depart- 
tion president, and Mr. Hildebrand. ment with jurisdiction over suburban 
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| AUGUST 
| 


On August 3, 1914, interoceanic shipping | low property insurance rates was set when the 
| rates came in for extensive overhauling when the | National Board of Fire Underwriters was founded. | 
first ocean steamer passed through the Panama | This organization, sponsored by leading eapital | 
Canal. Much earlier than this — earlier by 48 | stock fire insurance companies, is dedicated to || 
years, in fact—the stage for today’s extremely | the scientific reduction of fire hazards. 
| 





| 
| 
1949— AUGUST hath 31 days. ‘Every sweet has its sour; every evil its good.”’ 





1—M.— 3) First Quarter, 7:57 A. M., E. S. T. 
~~ 1914, Central Powers declared war on Russia. 
2—Tu.—1909, Army Air Corps founded. 
3—W.—1492, Start of Columbus’ first voyage. 
4—Th. —1932, Grain clevator-lumber yard fire caused $10,000,000 damage, Chicago, III. 
5— Fr.—1945, First atomic bomb dropped on Hiroshima, Japan. 
6—Sa.— Don’t guess about the adequacy of your fire insurance — See your Agent || 
or Broker now. 
7—Su.—1789, U.S. War and Navy Departments established. 
8— M.—@s\ Fall Moon, 2:33 P. M., E. S. T. 
1588, Spanish Armada destroyed by English. 
9—Tu.— 1829, First locomotive ran on permanent track in U.S. 
10—W.—1947, W. P.Odom sect record for round the world solo flight —77 hrs., 5 min. 
11—Th.—1807, Fulton’s Clermont made fitst trial run. 
12—Fr.—1782, 3 day Constantinople fire destroyed 10,000 homes. 
13—Sa.—1944, U.S. 3rd Army trapped 100,000 German troops in ‘‘Falaise pocket.”’ 
14—Su. —1945, Japan surrendered unconditionally to Allies. 
15—M.—1935, Will Rogers killed in plane crash. 
16—Tu.— ref Last Quarter, 5:59 P. M., E. S. T. 
- 1948, Babe Ruth, home run king, died. 
17—W.—1947, Ambassador George Atcheson Jr. killed in B-17 crash ncar Oahu, Hawaii. 
18—Th.—1587, Virginia Dare, first English child born in America. 
19—Fr.—1812, Naval Battle between ‘‘Constitution’’ and ‘‘Guerricre’’ 
20—Sa.—1940, Death of Leon Trotzky in Mexico. 
21—Su.—1772, Fire destroys Smyrna, Asia Minor. 
22—M.-—Big fire or small. Fire Association Group adjustments are always prompt | 
and fair. 
23—Tu.—@ New Moon, 10:59 P. M., E. S.T. | 
1849, William Ernest Henley, author, born. 
24— W.—1814, British burned White House and Govt. Bldgs. | 
25—Th.— 1944, U.S. Troops entered Paris. 
26— Fr.—1920, Nineteenth Amcndment— woman suffrage — passed. 
27—Sa.—1948, Former Chief Justice Charles Evans Hughes, diced. 
28—Su,— 1565, Spanish arrived at St. Augustine, Fla. 
29—M.—lIn a disastrous fire, inadequate insurance can be almost as crippling as | 
none at all. Check your coverage now. . 
30—Tu.— yd First Quarter, 2:16 P. M., E. S.T. 
1776, Washington's retreat from Long Island. 
31— W.—1944, U.S. Troops crossed Meuse River. 
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OBSERVATION for August: Did you ever do anything about taking out additional 


insurance to cover today’s increased values? 


Fire Association of Philadelphia Lumbermen’s Insurance Company 
The Reliance Insurance Company Philadelphia National Insurance Company 
PHILADELPHIA PENNSYLVANIA 
SYMBOL OF SECURITY SINCE 1817 
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Long Island, suburban Bronx and 
Westchester, Putnam and Rockland 
counties. Wallace M. Roehrig, who has 
been in the metropolitan production de- 
partment for nine years, is manager. 
Prior to joining Atlantic he was in gen- 
eral brokerage and was insurance man- 
ager for several leading mortgage com- 
panies in New York. The new depart- 


ment will be located at the home of- 
hice. 

James Anderson, Ashland, Ky., has 
moved his office to 401 Second National 
Bank Building. He handles auto, acci- 
dent and health, fire and theft, burglary 
and liability and life insurance. 













Set your 
course for 
EXTRA = 
} COMMISSIONS 
with $= 


Ocean Cargo > Coverage 


You can make extra profits selling 
Ocean Cargo Coverage—without going 
near the water. Because Marine Insur- 
ance originates where the goods are 
manufactured, it’s a natural for “dry 
land sailors” to sell. 


Look over your client list. You'll find 
that many of your clients either export 
part of their production or import some 
raw materials. And most of them don’t 
realize that you, as their local agent, can, 
in most cases, readily compete—both in 
rates and coverage—with ocean cargo 
coverage arranged by customs brokers, 
freight forwarders and steamship com- 
panies. Such savings opportunities open 
the door for future coverage. 


There’s a wide choice of protection— 
for every client’s needs. The Ocean 
Policy covers individual shipments 
from the time they leave the shipping 
point until they reach their destination, 
including risk to and from warehouse. 
The Open Policy gives automatic pro- 
tection to all shipments. Each shipment 
is reported as it is made and premiums 
are billed at the end of the month. 


Sail ‘Full Steam Ahead” to increased 
commissions with these profit-making 
opportunities—feature Ocean Cargo 
Coverage. Your local Fire Association 
Group field representative stands ready 
to serve you. 

Fire Association Group, 401 Walnut 
St., Philadelphia 6, Pa. Branches in 
Atlanta, Chicago, Dallas, New York, 
San Francisco, Toronto. Claims and 
Settling Agents Throughout the World. 


FOR YOUR OWN ADS... 


you can lift ideas from this 


Insurance Calendar ad. 

















“SELLING” HARMONY 


You can striké the keynote to successful solici- 


tation of Musical Instrument policies by using 


the new Springfield Group sales leaflet— 


INSURANCE PROTECTION 


for 


MUSICAL INSTRUMENTS 


Send them out to likely prospects. 
by personal or telephone solicitation. 


Follow up 
It will 


all harmonize into selling effort that will bring 


results. Write for your supply today. 











THE SPRINGFIELD GROUP 


SPRINGFIELD FIRE AND MARINE INSURANCE COMPANY SPRINGFIELD, MASS. 


SENTINEL FIRE INSURANCE COMPANY a a 
MICHIGAN FIRE AND MARINE INSURANCE COMPANY + «+ DETROIT, MICH. 


» SPRINGFIELD, MASS. 


NEW ENGLAND FIRE INSURANCE COMPANY . . . « SPRINGFIELD, MASS, 


OF FIRE 


INSURANCE COMPANIES 

















Performance 
PRUOF 


és 

o all, the service itself 
speaks better than a lot of talk 
about it.” 


You are cordially invited to acquaint 
yourself with our Performance. 


Millers National Insurance Company 


Established 1865 


Illinois Fire Insurance Company 


Established 1876 
Home Office: 


137 West Jackson Blvd., Chicago, Illinois 


Eastern Department: 
Philadelphia, Pennsylvania 


Pacific Coast Department: 
San Francisco, California 











Issue Report on 
Holland Tunnel Loss 


The National Board has published a 
detailed special report on the explosion 
and fire of a truckl oad of carbon disul- 
fide in the Holland tunnel last May 
that caused a perpery loss estimated at 
approximately $1 million. Although no 
one was killed, the report points out 
that the fire could easily have resulted 
in a major disaster, and should serve 
as a warning against violations of safety 
rules and lack of provision for enforce- 
ment of current regulations. 

The loss was caused when a trailer- 
truckload with 80 drums of carbon di- 
sulfide burned in the New Jersey end 
of the south tube of the tunnel. The 
chemical fire in the close confines of the 
tunnel destroyed or damaged many 
trucks and the inner wall surfaces and 
ceiling slabs of the tunnel were de- 
molished for a distance of 600 feet by 
the tremendous heat that was generated. 

The report lays stress on the growing 
importance of the truck hazard prob- 
lem. There are more than 6,500,000 
trucks and truck-tractors in use travel- 
ing nearly 66 million vehicle miles annu- 
ally. The report states that in the 
opinion of most authorities, the amount 
of legislation covering h&zardous mate- 
rials is ample if proper enforcement is 
provided. There is a greater need for 
a broadening of enforcing powers with 
provisions to treat serious violations as 
felonies with heavier fines and _ stiffer 
imprisonment terms. 


Spot Check Reveals Hazards 


The potential hazards existing in nor- 
mal day to day hi ghway transportation 
of dangerous materiais, particularly in 
tunnels. exposed to such shipments, was 
clearly brought out by spot check in- 
spections made a few days after the 
fire. Out of some 6,000 tunnel-bound 
trucks stopped, more than 100 were 
turned back for violating existing safety 
regulations. Several trucks containing 
considerable quantities of dangerous 
chemicals were turned away during the 
first few weeks following the fire. 

The Board made a number of specific 
recommendations covering truck haz- 
ards. Among the suggestions were 
establishment of a “safe-routing” plan 
for transportation of dangerous chemi- 
cals and explosives for any area contain- 
ing vehicular tunnels, bridges or con- 
gested highways; information about the 
nature of dangerous chemicals and ex- 
plosive cargoes be given to the motor 
carrier by the shipper and thence to 
the driver; greater safeguards for tun- 
nel exhaust far is; more firefighting 
equipment in tunnels suita ble for vary- 
ing types of fires (the possibility of 
adapting at tomatic sprinklers for tunnel 
protection might be studied in this re- 
gard); icateletiols governing transporta- 
tion of dangerous chemicals and explo- 
sives made more severe, and a coopera- 
tive program should be established to 
educate shippers, trucking firms and 
drivers. 


Cal. Premium Tax Is 
Estimated at $23 Million 


SAN FRANCISCO—trnsurance com- 
panies operating in California will pay 
an estimated $22,857,068 premium taxes 
this year compared with $20,154,287 last 
year, according to the reports sul bmitted 
by the insurance department to the state 
board of equalizati on. This is the high- 
est ever paid to the state. 





N.F.P.A. Has Wide Variety 
of Prevention Week Material 


National Fire Protection Assn. has 
produced a variety of material for Fire 
Prevention Week Oct. 9-15. 

Among the items that may be pur- 
chased from N.F.P.A. are a poster with 
the theme “Flame-proof Your Future”; 
envelope stuffers; posters for store win- 
dows; home inspection blanks for chil- 
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> 
dren; an illustrated fire quiz; a fact gp 
about fires in newspaper form; a com. 
book illustrating common fire hasail 
a fire slide rule which can be mapj 
lated to reveal interesting facts aby 
fire control, and a number of fo Iders, 


boar rd i is in charge of the N.F.P.A, Duby 


lic relations jn partment which produc! 


the material. 


Northern Pays $2.50 


Northern of New York has declared ott, 


semi-annual dividend of $1.50 and a 


extra of $1, payable Aug. 12 to stogill 


of record Aug. 2. In February the sand 


semi-annual dividend together With agpras 


T. Alfred Fleming of the Nation! 
P. 


extra $1 was paid. In 1948 there qergpion ! 


two extras of 50 cents each. 


Prepare for Wash. Meeting 
King County 

Seattle will hold a general members 

meeting Aug. 11 for a preview of thik 


convention of Washington agents afhe 


sociation Aug. 28-30. 


Insurance Assn. if 
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future. 
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BOILER 
UNDERWRITER 


The home office of a Casualty 
Company has an opening for 
underwriter. This 
man will pass on the accept- 


a_ boiler 


ability of risks, so must have 
a good technical background, 
Salary is very attractive. 


FERGASON PERSONNEL 


330 S. Wells St., Chicago 6, Ill 
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Braerton, Simonton, Brown, 
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527 Gas & Electric Building 
Denver 





Ritter General Agency 


FIRE—SURETY—CASUALTY 
655-62 Gas & Electric Building 
Phone CHerry 7451 


Denver 2, Colorado 
Cdlorade—W yoming—New Mexico—Utab 





KENTUCKY 





Bradshaw & Weil General 
Agency Co., Inc. 


Starks Building 
Louisville 2, Kentucky 
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“of folders, Orville Noel, Covington, was elected 
the natigggpresident of Northern Kentucky Assn. 
N.F.P.A oa Fire & Casualty Insurance Agents at 


lich Produce & 


iird organization meeting. He is a 
of Kentucky Assn. of Insurance 
has played a prominent role 













Acer 
i zing the new board which 
1] ake e Kentucky counties adjacent 
Cincinnati. Ralph F, Simpson, New- 
las declarej ort, who acted as temporary chairman, 
51.50 and gias elected vice-president and BE. J 
12 to stog#ughes, Fort Thomas, secretary. The 


lary the sanmpiicers will serve until next April, which 
ther with gyas set as the date of the annual elec- 


8 there wengion meeting. 


In addition to the officers, F. C. Pear- 





an and W. N. Hoffman, both of Cov- 
ae were elected to the executive 










ti bommittee. The board starts with 20 
— tharter members, all in Campbell and 
e Assn, g@Kenton counties, but its constitution 
members rmits it to accept members from a 

ier area, if this seems desirable in 


eview of thier 


1 agents afte future. It was decided to hold reg- 


[TER 


Casualty 


ning for 
r. This 
> accept- 
ust have 
<oround, 
‘ive. 


DNNEL 


go 6, Ill. 


$$$ 


Al 
's 


srown, 


iar meetings at noon on the third 
Thursday of each month at the Blue 
tar Tavern, just outside Covington. 

1 C. O’Connor, Cincinnati, editor 
Fire, Casualty & Surety Bulletins” and 
ssociate editor of THE NatIONAL 
INDERWRITER, Was guest speaker, dis- 
ussing the need of organization under 
resent conditions. Mayor W. F. Rolfes 
f Covington, a charter member of the 
oard, told of some of the ideas about 
nsurance which have developed in the 
<entucky Municipal League, pointing 
o the need for organized efforts to 
ombat such ideas. 


hila. Study Starts Sept. 7 


The agents and brokers qualification 
rourse of Insurance Society of Phia- 
delphia will commence the evening otf 
Sept. 7 under the direction of Dr. Clyde 
Kahler of University of Pennsylvania 
Commerce School. It will include about 
H00 hours of classroom instruction, with 






















ding 


acy 
rY 
ting 














wo-hour lectures Monday and Wednes- 
ay evenings. Students passing the ex- 
mination are certified if they so desire 
to the insurance department, which will 
ccept the course as a prerequisite to 
xaminations for brokers or agents li- 
cense. 





Rejects Average Filing 


Commissioner Hemenway of Ver- 
mont has disapproved the interstate 
average rating plan for multiple loca- 
tion risks that was filed by New Eng- 
land Fire Insurance Rating Assn. Mr. 
Hemenway based his disapproval on 
the fact that the plan provides for use 
of an average rate which “might be in- 
fluenced by specific rates on inventories 
located outside of Vermont.” 








Shepherd Leaves American 


Clinton D. Shepherd, affiliated with 
American of Newark for the past 19 
years, has resigned and joined Feist & 
Feist agency in Newark. 


New American Cafeteria 


A new cafeteria for the employes of 

American has been opened at the New- 
ark home office building. It is equipped 
with a modern stainless steel kitchen, 
has modern lighting, new furniture and 
(uipment, complete soundproofing and 
attractive decorations. Muzak has been 
installed. 
_A separate dining room is provided 
lor those desiring table service, and the 
facilities of the cafeteria are available 
to all employes, including those who 
bring their Junches from home. 


Kansas 1752 Club Meeting 


About 75 members of. the Kansas 
152 Club attended the summer meet- 
Ing at Hutchinson last week. President 
Keith Murry, Allied Casualty, To- 
deka, was in charge. An _ educational 
togram followed a visit to a salt mine 











ind included an illustrated lecture on 





tunity to augment your August vacation fund. 
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“New Methods of Electrical Protec- T h ‘ M : also be a session dealing with specific 
tion” by T. C. Wier, district engineer eac ers eeting problems of insurance teaching and a 
of Bussman Manufacturing Co., Tulsa, , forum with two to four speakers on the 
an address by L. W. Larsen, assistant in N. ¢ Dec. 27-28 future of insurance at the dinner Dec. 
alty, and a film on fire extinguishers = Prof. E. A. Gaumnitz, University of 
secretary, Lumbermen’s Mutual Casu- isconsin, vice-president of the asso- 
presented by Paul Dunbar of American ciation, is chairman of the program com- 
LaFrance Co. The golf tourname vas i : ae mittee 

“ c ee The golf tournament Was ineeting Dec. 27-28 at New York, in con- ra 

rained out. The club voted to participate iunetinn with the section ~ Allied 2 

grag Beer Ege a a pe : ] t iti n 1 gs or Alhe 

m a four-state 1753 club round-up with So-is1 Science Assns. Insurance see- S2OWE Gols Eby Business 


Iowa, Nebraska and Missouri, tentative- 


American Assn. of University Teach 
ers of Insurance will hold its annual 





ly set for Oct. 7 at Kansas City sions will be held at the Biltmore hotel. Agricultural Insurance has arranged 
: a ae There will be a joint session with with Edward Brown & Sons to run off 
American Statistical Assn. on the use the business of Empire State Under- 


The executive committee of National of statistics in insurance and a joint writers that had been written by R. L. 
Assn. of Insurance Agents is holding a session with American Finance Assn. Eby & Co., general agency with which 
session at New York Aug. 6-7. on insurance investments. There will it recently merged. 
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But | don't mean that hard times are coming. Only that the soft days of 
selling are a thing of the past. You have to get out and sell these days—as many 
agents are finding out. People still have money to spend but they are price- 
conscious and want "value received" in return. Insurance protection is still a 
necessity to them, now even in greater degree than when they had money to 
"burn." As proof, fire company adjusters daily are settling losses for less than 
the sound value. 


You'll find insurance sells readily enough if you'll link your sales arguments 
with the continued need of home-owners, individuals and small businessmen for 
Adequate-Insurance-to-Value. Such a campaign will produce worthwhile results 
and will assist you in maintaining premium volume now leveling off. 


| know it's August, and that you're thinking of vacation, but here's an oppor- 








NORTH BRITISH AND MERCANTILE INSURANCE COMPANY 
LIMITED 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 
THE COMMONWEALTH INSURANCE COMPANY OF NEW YORK 
THE MERCANTILE INSURANCE COMPANY OF AMERICA 








THE HOMELAND INSURANCE COMPANY OF AMERICA 


150 WILLIAM STREET, NEW YORK 7, N. Y. 








New York - Philadelphia - Boston - Detroit - Chicago - San Francisco | 
= 
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The following compilation, up to date 
as of Aug. 1, shows the fire insurers 
that are subscribers to the National Bu- 
reau of Casualty Underwriters for one 
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or more casualty lines. The fire compa- 
nies are rapidly entering the casualty 
business. 


In the compilation the letter symbols 
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PEDIGREE COUNTS — ENGLISH SETTER — Origin dates back 
to 16th century and is still first in popularity today as a hunting 
dog. Handsome, brave and affectionate — a good house dog. 


The Northern Assurance was organized in 1836 as an Agency 
Company. It has remained so All-Ways. 








FIRE “AND ALLIED LINES, AUTOMOBILE 


THE NORTHERN ASSURANCE CO. Ltd. 


NEW YORK . CHICAGO . 
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Utah's Regional Meet Mass, Bor 
. e P Merchants 
The executive committee of Utah National 4 
Assn. of Insurance Agents has scheduled National | 
its fifth regional meeting of 1949 to be pad ome 
held at Fish Lake, Utah, Aug. 13. Ap} Xe%,Ham 
proximately 50 agents from southeaste™> Ohio Casi 
Utah will attend the function, which =, 
- ~ srrec 
also honor Ray E. Carr, outgoing mem} proy Wa 
ber of the state executive committee} St. Paul } 
This will be the last regional meeting eT: 
before the annual convention, Sept. 2% Sendera 
27, in Salt Lake City. President Franc’ Travelers 
B. Goeltz will preside at the Fish Lake] U. 8. F. ¢ 
. U. S. Fir 
meeting. 
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Outline Peta 
for Missouri 
Agents Convention 


Panels on fire, casualty, inland marine 
and surety bonds will be featured at the 
annual meeting of Missouri Assn. of 
Agents at the Jefferson Hotel, St. Louis, 


Sept. 8. 

"Tenold Roth, Cape Girardeau, first 
vice-president of the association, will be 
moderator. ‘ 

The morning session will be execu- 
tive. The noon hour is open. The open 


forum will be from 2-5. 
There will be a dinner for members of 


the executive committee, with the In- 


cities have lacked the cooperation of 
the county commissioners, he stated. 

Marshal Brockwell said better rural 
fire protection could include adequate 
cisterns to furnish water for fighting 
fires, ladders capable of reaching roofs 
of tallest buildings, and swimming pools 
at rural schools. 


B. C. Responsibility Results 


The first year of operation under Brit- 
ish Columbia’s new “pink slip” financial 


responsibility law showed an increase 
in bodily injury and property damage 
premiums of approximately 50%, but at 


the same time the ratio of lecnes paid 
to premiums earned jumped from 61% 
to 66%. For the full year, total pre- 
miums written was $9,215,805, as com- 
pared with $6,276,602 in 1947. 

Some of the increase in premiums was 


North Airievica Issues 
Statement on Pa. Case 


A statement has been issued by North 
America giving its position on fire rate 
deviations in Pennsylvania. It points 
out that as long ago as 1942 company 
spokesmen called attention to the abuse 
of excess commissions, and that these 
should be resolved in favor of insured. 
Its agents advisory committee termed 
the excess commissions in excepted 
cities inequitable and politically inde- 
fensible. The statement points out that 
the Pennsylvania rating act provides for 
regulation of the total rate but does not 
specifically provide for regulation of 
commissions. Consequently rates that 


| session t] 1 
sion new officers will be elected and ac- | 


| insurance man. 


| Cheek and Sherwood Brockwell, 
} fire marshal. Tt 
by the fire chiefs, 





From 2 , 4 
business session with John J. O’Toole 


of St. Louis, the president, in charge. 
There also will be a general business 


of Hal Welch, 


for withdrawal from California. 


surance Board of St. Louis as_ host. 
| Stiford C. Jackson, Mountain Grove, attributed to the increase in population i, jude expense costs and that are made 
Dele rman of the executive committee, is and the increase in number of cars. concertedly will inevitably be increased 
cha seide. However, the principal cause for the periodically to support higher and 
to pres H H , s wy 

The second day will open with a rural sharp boost in premium volume, as well higher commissions developed by com- 

nts’ breakfast. Joseph Leslie, Sikes- 4° losses, seems to be the stringent petition. The company believes that 
agents ie , > iteclf 
ton, chairman of the outstate agents law itself. the proper restraining influence in the 
, t is to preside. Bo a . law is the right under the law to meet 
— ath The ladies’ auxiliary of the Oklahoma hig! ae canadien coaibatitinn by lower 
Will Elect Officers Blue Goose entertained their ganders g! F ; 

Pe rates. 
10-12 there will be a general ata picnic and buffet supper at the home The statement then describes North 


in : djuster. Be a : 
independent adjuste America’s commission plans which were 
offered state-wide in Pennsylvania, and 


says that a marked reduction in ex- 





Lafayette Fire has made application 





in the afternoon. At that ses- 
] 


tion will be taken on various resolutions | 
and reports. : | 

The dinner will feature a prominent | 
There also is to be u 
| 


tertainment and music. 


N. C. Fire Chiefs Confer | 


RALEIGH, N. C.—A three-point pro- | 
gram for better fire protection through- | 
out North Carolina, particularly in rural | 
areas, was outlined at a conference at- | 


+) tended by representatives of North Caro- | 


Commissioner | 
state | 
The program, as outlined | 
calls for a more uni- | 
form statewide rural fire protection and | 
provision of additional personnel for the | 
office of state fire marshal so that a| 
year-round training program can 4 i 
held among fire departments. 
Charles L. Burkett of Salisbury, head | 
of the fire chiefs’ group, declared that 
for many years the municipalities have | 
been anxious to and willing to furnish | 
necessary aid to rural communities and 
have at their own expense done a lot | 


lina Fire Chiefs Assn., 





of it. However, in many instances the 
a 1 | 
By H. W. Cornelius, Bacon, Whipple & | 


Co., 135 Se. LaSalle St., Chicago, 
Aug. 1, 1949 


Div. Bid Asked 
Aetna Casualty ..... 3.00 81% 83% | 
See, Die vc cevic cc 2.00* 56 57% 
SS ee eee 2.50* 59% 61 | 
American Alliance 1.10* 22% _23% | 
American Auto ..... 1.60 45 Bid | 
American Casualty .80 11% 12% 
American (N. J.) .90 18% 19% 
American Surety 2.50 57 59 
SE Cin Saco iia She aie «hid 2.40 62 64 | 
Camden Fire ....... 1.00 20% 21% 
Continental Casualty. 2.00 53% 54% 
Fire Association .... 2.50 59 61 
Fireman’s Fund ..... 2.60 83 85 | 
Firemen’s (N. J.) 50 16% 17% 
Glens Falls ......,.. 2.00* 48% 50% 
Globe & Republic.... .50 9% 10% | 
Great Amer. Fire.... 1.30* 33 34 COS 
Hanover Fire ....... 1.40 31 32 
Hartford Fire ...... 2.50* 127 129 | 
oe Ce, Bobesee.e ae 1.40 30 31 
Ins. Co. of North Am. 3.50* 105 107 
Maryland Casualty .. .50 5 16 
Mass, Bonding ...... 1.60 27 28% | 
Merchants Fire, N. Y. 1.15* 28 a 
National Casualty ... 1.45% 25% 26% | 
National Fire ....... 2.00 52 53 
New Amsterdam Cas. 1.20 33 34 
New Hampshire ..... 2.00 42% 44 
North River ........ 1.20* 25 26 «CO 
Ohio Casualty ...... 1.00 50 #@Bid 
Phoenix, Conn. ..... 2.00* 85 87 
Preferred Accident sas 3 3% 
a” WO. ons wtoee P 3% 
St. Paul F. & M...... 25 85 
Security, Conn. ..... : ‘ 
Springfield F. & M... 1.5 
Standard Accident... 1.45 
LS ere : 
Aa x Seeenge : 53 54% 
. ee eae 2.00 58 60 
ee 








*Includes extras. 


it’s the COMEBACK 


that counts! 


YOUR VERBAL COMEBACK, THAT IS, WHEN 

A QUICK-WITTED STOREKEEPER POSES THIS 

QUESTION— 
“As a proprietor of a small retail shoe 
store I fit a pair of shoes to a customer. 
A few days later my customer returns, 
complaining his feet have been injured 
by the shoes. Would my Storekeeper’s 
Liability policy provide protection 
against such a claim?” 


COULD YOU ANSWER HIS QUESTION? 


pense of doing business resulted there- 
from in Philadelphia, Philadelphia su- 
burban and Alleghany county. What 
the 129 companies opposing the devia- 
tion are in effect seeking is to “restrain 
the competition of North America’s 
lower rates to the public, and at the 
same time preserve to themselves the 
right to compete for North America’s 
business by offering higher, excessive 
and discriminatory commissions to its 
agents. 

The company sees three vital points 
at issue: Does a company have the 
right under the rate act to compete 
against higher, excessive and discrimi- 
natory commissions with a deviation in 
favor of insured? Will the rate act pro- 
tect such a company against improperly 
and insufficiently supported competitive 
deviations and sharp practice in filing 
such deviations? Is such a company 
entitled to protection under the Penn- 
sylvania fair trade practices act against 
coercion or intimidation designed to 
prev ent the company from carrying out 
its legal rights as to legitimate competi- 
tion through rate deviation. 











It’s a ticklish question—one you may have to answer even more frequently than you thought 
possible. Regardless of the type of storekeeper you approach, confusion about the principle illus- 
trated above can. wipe out business you don’t want to lose. Royal-Liverpool Group agents know 
they can count on the Group’s production and underwriting forces for information and assist- 
ance in developing the many opportunities that await them to sell this profitable line of insurance. 


Answer to the quoted question is contained in the Group's current issue of “True 
or False.” Your copy is available on request to our Advertising Department. 
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Foam Desadinant unen Much Time and 
Labor With Redesigned “Loss Bag” 


An example of the time and labor 
that may be saved by a comparatively 
simple revision of printed office forms 
is found in the claim department of one 
of the large farm insurers at Chicago. 
Through the redesign of the loss file en- 
velope and its various accouterments, 
this office, serving the whole center sec- 
tion of the country, now processes losses 
even during the most extreme condi- 
tions within 48 hours, where formerly, 
following storms in the area, the loss 
payments would be delayed from two 


weeks to a month. A smaller force of 
employes is now able to keep well 
abreast of losses during a normal, five 


day week where formerly a larger staff 
was forced frequently to work overtime 
and on Saturdays, and even then would 
be behind. 

The public relations value of this 
drastic speedup in claim disposal and 
payment is of incalculable public rela- 
tions value which is even more impor- 
tant than the increase in office efficiency. 
There are evidences that within the year 
that the streamlined office forms have 
been used, agents, field men and policy- 
holders alike have been pleased by the 
speedy service. Gone are the irate let- 
ters demanding to know what happened 
to such and such a loss. Gone are the 
red faces in the Chicaga office as a 
frantic effort was made to locate the 
scattered parts of the loss portfolio, for 
under the new system virtually all op- 
erations are performed at one time by 
one typist. In the old days the stacks 
of loss forms used to pile so high that 
it frequently required the full time serv- 
ices of one clerk to “trace” losses in the 
office. The value of the new method far 
overshadows the slightly greater ex- 
pense for printed forms. 


Necessity Mothers Change 


How it all came about was that the 
head of the loss department plagued 
by the difficulty of getting, conrpetent 


help and aware that the creaking sys- 
tem which the office had employed for 
nearly a 


half century was inadequate, 













MANUFACTURERS’ 


called in a printing contractor who has 
rs a specialty of retooling insurance 
forms to fit modern conditions. The 
printer and the loss chief put their 
heads together and came up with a set 
of forms that came in one package and 
were tailor made for the operation of 
this particular farm department. 

Up until a year ago, when the change 
was instituted, this loss department used 
a container for the various papers perti- 
nent to a loss that was very aptly de- 
scribed as a “loss bag.” This was a 
bulky device which opened on the side 
instead of on the top, so that it had to 
be pulled out of the file to be opened. 
Papers going into the bag had to be 


folded, making the container much more 
bulky. 
Now the company has substituted a 


heavy manila folder which opens at the 
top tor the bag. All essential informa- 
tion is typed on the outside of this 
folder which, therefore, in addition to 
being a container, serves as the original 
file. Inside this folder, are glued the 
various other papers that must be writ- 
ten up for each loss, but they are not 
written up separately, because through 
the arrangement of partial carbons, the 
typewriting on the outside cover is au- 
tomatically registered on the inner 
forms. 


Cover Is Original File 


The file is thus a four-part file with 
the outer cover as its original file. The 
second form glued within the manila 
folder is a white control card that re- 
produces all permanent data that 
typed on the outside folder. The use of 
this control card eliminates the require- 
ment of keeping a loss register in the 
office in which a record of each loss 
was formerly laboriously entered by 
longhand. 

The biggest efficiency factor 
new method is the elimination of long- 
hand posting, which required a sepa- 
rate person to scrawl out each separate 
operation, whereas now the entire oper- 
ation is typed, most of it at one time. 


is 


in the 


complex register of losses. 


As in the cases of the other sheets, a 
one-time carbon has been glued in place 
before the control cards, so that only 
that data from the loss jacket which is 
needed is reproduced. The forms are so 
fastened within the loss jacket that in- 
formation typed initially on the outside 
is reproduced on corresponding lines 
on the other forms. On this control 
sheet, for example, pertinent data, in- 
cluding the name of the assured, his 
location, details on the policies and the 
amount of mortgage, the name of the 
agency, the coverage and estimated loss, 
total notes unpaid, when due, etc., down 
to and including the name of the per- 
son to whom the — is payable is in- 
cluded on the second sheet. 

However, such information that is to 
be added later on the outside of the 
claim folder, including the amount of 
claim, the amount of draft, the proof 
received, the adjuster and the adjust- 
ment expenses, punch card coding, etc. 
is left open and will be typed in when 
this information has been garnered. 


Third Sheet to Agent 


The third sheet glued inside the loss 
folder goes to the agent. It is a re- 
production of the top part of the basic 
information on the folder. Formerly 
this was written out as a separate oper- 
ation. On this sheet the agent is told 
that the loss has been reported to him 
and that it has either been referred to 
an adjuster for attention, or: that a 
proof-of-loss form has been enclosed so 
that the agent can service the loss di- 
rectly. This last is additional informa- 
tion that is written out later below the 
short carbon. 

The fourth form is a short yellow slip 
with a partial carbon which reproduces 
part of the information on the left- 
hand side only of the loss folder. On 
the right hand side of this yellow slip 
are three columns with spaces for list- 
ing the armount paid, the item, the effect 
on insurance, whether it reduces its cov- 
erage or not, the additional amount re- 
quired for premium insurance, the total 
less the amount of the draft. This is 
pasted in the application right at the 
time. 

One .of the most important time-sav- 
ers in the operation is the fact that the 
‘ontrol card eliminates maintaining a 
These con- 





agement has 


standpoint.” 


country. 


pleasure to represent The Central” 
= Writes Gordon G. Bennett, Cincinnati 


Gordon G. Bennett, executive of The A. R. Witham Insurance Agency 
Co., takes pride in the fact that he has represented The Central for 
forty-six years and that his company has been associated with this 
nation-wide organization for seventy years. 

“We built up our Agency along the plan of many small risks,” 
Mr. Bennett explains, and he credits the Central’s advertising plan 
for much of his firm’s success. He also states that Central’s Man- 
“always carefully considered our presentation of 
perplexing situations, both from an Agency and Policyholder 


it will pay you to investigate The Central and find why it has long 
been a favorite of outstanding insurance agencies throughout the 


mall 
¢ many . 1 
en y along 14 5 ei Lvese 
policyno nd © progr 
uc 
oth geval oP -—- 


THE CENTRAL 


MUTUAL 
VAN WERT, OHIO 


INSURANCE COMPANY 


WRITE FOR THE CENTRAL 
PLAN FOR AGENTS AND BROKERS 


BRANCH OFFICES 
New York @ Chicago © Los Angeles 
e © Atlanta 
e Montreal 


San Francisco Boston 


Denver e Toronto 








August 4, 19, 


—=>= 
trol sheets need only be filed by tow, 
This operation has eliminated the ty 
of cards, some 25,000 of which had Pile 
up to such a Paes that the office 
literally forced out into the hall DY the 
accumulation. 

The efficiency of this loss office g. 
tends right down to the loss draft, For. 
merly the draft, a receipt for the com. 
pany and a copy for the agent wer 
made out separately by clerks. Thi 
procedure seemed necessary because ¢, 
tirely different wording was require 
on each form. 

Now all three of these draft forms g, 
typed in one operation, with carbo, 
between. Each form has different wor. 
ing upon it, but the same informatig, 
is skillfully fitted into the wording » 


+ 
t 








that in the one operation it comes oy 
on the right lines in each form, 
For example, on the draft that ZOES to 


on which the assured’s name is printe 
reads: “Upon acceptance pay to the op. 
der of.” On the receipt of acceptance 
from the assured this corresponding | line 


which takes the same 1m pression 
through the carbon is preceded simp) 
with: “By.” The agent s copy wording 


beside the line reads: 
to the order of.’ 
The chief dangers of the new system 


“We enclose drak 
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are that loss department workers cap. 
not be kept busy and may forget how ty | 
write longhand. 


Ignoring Depreciation 
on Roof Causes Concern _ 


The decision of the Florida suprem 
court in Glens Falls vs. Gulf Breez 
Cottages, previously reported in Tm 
NATIONAL UNDERWRITER, has caused loss 
men concern because the court allowed 
insured the cost of replacement of old 
roof with new, 
This was a partial loss, and the decision | 


ignoring depreciation, } 


resembles that handed down in 1943 in! 


Third National Bank 
Equitable, in which the 


vs. 


American / 
Tennessee su | 


preme court also disregarded deprecia | 


tion. 

Both courts used the term “‘indem- 
nity” and expressed the belief that the 
only way to measure indemnity is the 
cost of putting the property back in its 
original state. The betterment involved 
in so doing was ignored. 

The effect of the precedent estab 
lished by such cases is, of course, what 
worries adjusters. 
resented by depreciation 


in the two 


The differences rep | 





cases was not large, and loss executives | 


believe if a substantial sum were repre- 
sented by depreciation, the courts might 
see the logic of the insurers’ position. It 
is hardly in the public interest, it should 
be against public policy, to permit in- 
sured to make a profit on a loss, they 


| think. One result would be to createa 
| moral hazard. 


Moral Hazard Thesis 


The Insurance Institute of America 
has published a thesis by A. Mason 
Blogett on “Moral Hazard in Casualty 
Insurance.” The thesis was prepared 
in partial fulfillment of the requirements 
for institute fellowship. Automobile 
of Hartford and Factory Mutual Lie 
bility have contributed to the printing 
of the thesis. Copies are being sent to 
all associated with the institute and @ 
limited supply is available from the it- 
stitute at 50 cents per copy. 


Iola, Kan., Fire Report 

A report on the town inspection of 
the Kansas Fire Prevention Assn. 0 
Iola showed 41% compliance with 58 


recommendations offered. The report 
showed that 194 buildings were i 
spected, 166 of which were found de 
fective. 


H. P. Skoglund, president 
of North American Life & Casualty 0 
Minneapolis, has been named a trustee 


of the Glenwood Hills hospital, one 0 
the leading psychiatric institutions ™ 
the country. 
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Eycludes Local 
Agents from SS 


WwASHINGTON—Onission of 
fre and casuz ilty agents from the defini- 
“employe” for social security 

adopted this week by the 
ways and means committee ap- 
- excludes them from social se- 
coverage, although it includes full 
fe insurance agents working for 
ther persons for —— 

The def inition is regarded by Maurice 
Herndon, Washington repres sentative of 
National Assn. of Insurance Agents, as 
“tremendous victory” for association 
members, though he warns that only 
one battle has been won and not the 
cam yaign involved in securing approval 
of the definition by House, Senate and 
the "President. 

Rep. Reed, 








a 


ranking Republican com- 


HeNATIONAL UNDERWRITER 


who will lead a fight 
against the definition, says it would give 
the Treasury department * ‘unlimited dis- 
cretion in determining whether or not 
a person an ‘employe’ for social 
security purposes as well as for federal 
income tax withholding purposes” and 
that “Congress has delegated its tax- 
writing authority to the Treasury de- 
partment. 

The definition would in effect repeal 
the Gearhart resolution. 


Tenant Taking Truck Over 
Employer’s Command Is 
Held to Constitute Theft 


Equity Mutual has been held liable 
by the Arkansas supreme court under 
an automobile theft policy for the taking 
by a tenant of a truck of his employer 
for his personal use, against the express 
instructions of the employer, the case 
being Equity Mutual vs. Merrill. Cecil 
Stewart occupied a tenant house on 
Merrill’s farm near Green Forest, Ark. 
Stewart was authorized to use the truck 
for farm purposes, but not in his own 
affairs. Twice during the 10 days pre- 
ceding Aug. 2, 1947, Merrill had refused 


mittee member, 


is 
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you'll do well with the 
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to permit Stewart to take the ve hicle on 
a trip to the wheat harvest. 
On the night of Aug. 2, 


Stewart took 
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the truck without oniinien and drove 
into Missouri. He followed an aimless 
circle course and was back in Arkansas 
driving west toward Green Forest when 
he was involved in the accident. Stewart 
arranged for the truck to be towed to 


a garage at Harrison, Ark., and he re- 
turned to his home the next day. He 
admitted having taken the truck and 


attributed it to the fact that he had been 
drunk and offered to bear the cost of 
repairs if Merrill wouldn’t have him 
prosecuted. 

The supreme court said the evidence 
is sufficient to support the verdict of the 
jury which may well have concluded 
that Stewart took the vehicle with the 
intention of going to the wheat harvest 
and that his aimless course was occa- 
sioned by his intoxication. When the 
accident occurred he was traveling in 
the direction of the wheat fields as well 
as of Green Forest. The action in hav- 
ing the truck taken to a garage and re- 
turning to his home does not eliminate 

he possibility that the taking was 
par ct 


Real Hazard in Handling 
Fluorescent Lights 


Insurance men are expressing concern 
over the dangers involved in handling 
some companies 


fluorescent lights, and 














“This is one of the few problems my 
KANSAS CITY field man cannot help me solve!” 


Although trying to keep cool in hot weather is a problem your 


Kansas City field man understands, he can’t help you solve it.” 


PRESIDENT 


11 


are calling the matter to the attention 
of field men and general agents so that 
they can pass the word along. 
According to a clinic at Massa- 
chusetts General Hospital in Boston 
during a recent meeting of the Ameri- 


can Assn. of Industrial Physicians & 
Surgeons, beryllium is proving to be 
much more toxic than was at first 


thought and its effects are appearing in 
many ways. Most present day fluo- 
rescent bulbs contain from 1 to 4% 
beryllium powder. If the powder touches 
any open lesion of the skin, it enters the 
tissues and begins to cause a tumor-like 
growth and degeneration. 


Glass Is Penetrating 


The glass is very fine and penetrating 
and often flies with great force when a 
tube is broken. Pieces of glass which 
enter tissues have been known to cause 
long-standing, draining tumor masses, 
which necessitate the removal of large 
areas of skin, muscles and bone. 

The general recommendation is that 
all maintenance men, factory operators, 
janitors and salvage employes be 
warned of the hazards of breaking fluo- 
rescent tubes. Anyone who should hap- 
pen to break one should receive med- 
ical attention immediately to make 
sure he has received no cuts with this 
beryllium-contaminated glass. 















But when you 


face a business problem, your field man has both the know-how to 


appreciate your special needs and the show-how to help you meet them. 


That's true of everyone connected with The Kansas City . 
directors, officers, field representatives, engineers, department managers. 
Steeped in the friendly traditions of the Middle West, we are always ready to 


give you the extra help that can lead to greater business success. 


Count on The Kansas City . . . able and eager to serve you! 


Wgete, T Yona SC pyC- 







"He'd like to, 
if he could! 


KANSAS CITY Pere and Uarine 








*?NSURANCE 
KANSAS CITY, MISSOURI 


Pacific Coast Department: 


| San Francisco 


COMPANY 


Southwest Department: 
Houston 
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TRIPLE PLAY | 


PACIFIC NATIONAL 
believes in teamwork and 
plays the “insurance game” 
according to the rules of the 


American Agency System. 
* 


Plenty of assists, no errors 
—that is our goal. We want 
you, the agent or broker, to 
make the winning put-out 


-or score the winning run! 
2 


We believe that ovr busi- 
ness is to support your 
business with the kind of 
service that wins and holds 


clients for you. 


PACIFIC 
NATIONAL 


FIRE INSURANCE 
COMPANY 


HOME OFFICE + SAN FRANCISCO 
EASTERN DEPARFMENT «+ PHILADELPHIA 
WESTERN DEPARTMENT « CHICAGO 
SOUTHERN DEPARTMENT « ATLANTA 
OFFICES IN PRINCIPAL CITIES 
COAST TO COAST 





| was 


jing will be held Sept. 


| Club 
| 1950. 
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‘Lincoln Retires, North Amer. 
‘Names Butler in Okla. 


| W. C. Lincoln, Oklahoma state agent 
|for North America, has resigned due 
to ill health. He joined the company 
in the engineering department at Chi- 
cago in 1926 and transferred to the 
Oklahoma field in 1932 after service at 
Indianapolis and South Bend, Ind. He 
served one term as vice-president of 
Oklahoma Fire Underwriters Assn. 
Mr. Lincoln is succeeded in Okla- 
|homa by J. W. Butler, who will be 
assisted by L. J. Baker, formerly local 
|}agent at Stillwater and later special 
|}agent for North America in Kansas. 
| Mr. Butler is former assistant mana- 
|ger of Oklahoma Audit Bureau. 





Carroll Replaces Shepherd 


| American has transferred Edward S. 

| Carroll to Trenton, N. J., replacing 
Clinton D. Shepherd, special agent, who 

I has resigned to engage in the agency 
business in Newark. Mr. Carroll has 
| been in the Essex county territory. 


| Gulgusky to Cleveland 


American has appointed Robert V. 
Gulgusky as special agent to assist 
Thomas Hutch in northeastern Ohio. 
Following experience in a local agency 
in New Jersey, Mr. Gulgusky received 
training at the home office. His head- 
quarters will be 1231 ‘Chester avenue, 
Cleveland. 


R. H. Vernay in Ga. Field 


R. H. Vernay has been named a spe- 
|cial agent in Georgia for Seibels, Bruce 


| & Co., with headquarters in the Candler 

building, Atlanta. He has been in 
| charge of the aviation department of 
| Seibels, Bruce. 





Field Men Hear Firemen 


Members of the Dallas fire depart- 
| ment spoke on inspections and chemical 
| extinguishers at the July meeting of the 
North Texas Field Club school of in- 
struction at Dallas. 
| The next session will be Sept. 
Longview, 
| registered. 


6 at 
and 51 fieldmen already have 





The Kentucky Blue Goose has sched- 
uled its annual outing at Tucker’s Lake 
near Louisville, on Aug. 8. Last year’s 
outing was held at the same place and 
quite successful. 





out- 
Sap- 


The St. Louis Blue Goose stag 
24 at the 
pington Pleasure Club. 

The tentative program includes soft- 
ball, corkball and horseshoes’ with 
| plenty of food and liquid refreshments. 

The annual dinner dance will be in 
Caprice, Sheraton Hotel, Feb. 4, 





CHICAGO 


DAHL OPENS OWN OFFICE 


H. T. Dahl, a Chicago adjuster, is 
opening his own office at 1666 Insur- 
ance Exchange building Aug. 8. He 
entered the adjusting field 12 years 
ago with the Cook County Loss Adjust- 
ment Bureau and has been connected 
with John D. Wiese for the last few 
years. 











NEW LIBRARY AID 


Miss Kathryn Graham has been em- 
ployed as assistant librarian in the 
Insurance Library of Chicago, which 
is maintained by Cook County Inspec- 
tion Bureau. Mr. E. F. Andrews con- 
tinues as librarian. Miss Graham in 
recent years has been catalogue acquisi- 
tion librarian at the Galesburg division 
of University of Illinois. She graduated 
at that university and was secretary to 
I oss, former farm department 
manager of America Fore at Chicago 


until his retirement in 1941. She then 
took a library science course at Uni- 
versity of Illinois and entered upon the 
Galesburg position. 

The Chicago Library has more than 
10,000 books on insurance including 
all the texts required for the C.P.C.U 
course. Several hundred Chicago fire- 
men have used the library facilities 
since the recent promotional examina- 
tions for fire department officers were 
held. 





MOUNTAIN W. U. A. PROGRAM CHIEF 
Harry M. Mountain of Aetna Fire has 
been named chairman of the committee 
on order of business for the semi-an- 
nual meeting of Western Underwriters 
Assn. at the Greenbrier hotel, White 
Sulphur Springs, W. Va., Sept. 13- 
14. This committee will meet at 
Chicago Aug. 9 to prepare the program. 
The other members are Harry C. Bean, 
Travelers Fire; H. . LaRue, America 
Fore; Allen M. Mills, Camden; W. L. 
Nolen, North British & Mercantile; 
C. W. Ohlsen, Sun; Leonard Peterson, 
Home, and E. H. Forkel, National Fire, 
the president. Special cars are leaving 
Chicago at 1 p.m. standard time Sept. 
9, arriving White Sulphur Springs the 
next morning, and returning there will 
be special facilities leaving White Sul- 
phur Springs at 6:30 p.m. Sept. 14. 





APPOINT LIFE DIRECTOR 


Osten has been named 
life insurance director of Associated 
Agencies, Inc., which is general agent 
for State Mutual Life. Mr. Osten suc- 
ceeds Oscar S. Rome, who is becoming 
a personal producer. Mr. Osten has 
been general agent for Security Mutual 
of Binghamton at Chicago since 1948. 

Mr. Osten is a graduate of Loyola 
University of Chicago. He was asso- 
ciated with the Chicago Title & Trust 
Co. from 1924 to 1931, and then be- 
came comptroller of American Slicing 
Machine Co. He entered life insurance 


Joseph F. 


in 1941 as an agent for Connecticut 
General. Soon afterward he became 
assistant manager of the Chicago 


SS 


branch, 
training. 


engaged in recruiting ay 





ZUCK JOINS SPENCER 
Ralph E. Zuck, midwestern sales 
resentative for Prentice-Hall, Inc. fo, 
the last 10 years, has joined Charles D. 
Spencer & Associates, Chicago ingyr. 
ance advertising and publishing firm, as 
vice-president in charge of publication 

sales. 

Harry A. Vaughan becomes 
president in charge of 
agency operations. 


Vice- 
advertising 





LF.U.A. IN NEW OFFICE 

Illinois Fire Underwriters Assn. has 
moved its headquarters office in the 
Insurance Exchange building from room 
864 to room 1055. The new location jg 
just down the hall from the offices of 
Western Underwriters Assn. -e% . ia 
L. Hertz is secretary of I.F.U.A 





Brokers Finance Co. has moved ty 
new Offices at A-420 Insurance Ex. 
change building, Chicago. 


MARINE 


Cochrane Retiring, 
Gloss Named on 
Coast by Phoenix 


Ralph S. Cochrane, superintendent of 
the Pacific Coast inland marine depart- 
ment for Phoenix of Hartford will re- 
tire Sept. 1 and Robert C. Gloss, inland 
marine special agent at Los Angeles, 
will succeed him. 

Mr. Cochrane 





started 








ee 


with Phoenix | 


in 1917 in the ocean marine department } 


at San Francisco. 
office manager, assistant manager of 
the inland marine department, 
1941 was named superintendent. He has 





KURT HITKE & 


1671 Wilshire Blvd. 
LOS ANGELES 14, CALIF. 





SPECIALISTS w 
warrine TH OVUSUAL coversce 


¢ Butane Haulers 
- Propane Haulers 


Gasoline Haulers 


175 W. Jackson Blvd. 
CHICAGO 4, ILLINOIS 


TAXI-CABS 

LIVERY CARS 
RENTAL CARS 
RENTAL TRUCKS 
RENTAL TRAILERS 
OLD CARS 

MOTOR SCOOTERS 
MOTOR BIKES 
MOTOR CYCLES 
INTERMEDIATE 
LONG HAUL TRUCKS 


COMPANY, ING. 


Reisch Building 
SPRINGFIELD, ILLINOIS 
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served several times as a member of the 
Inland Marine Underwriters Assn. Pa- 
cic Coast advisory committee. 

Mr. Cochrane was a rancher before 
the first war and now will return to that 
activity in northern California. 

Mr. Gloss, a graduate of the Univer- 
sity of California, entered the insurance 
business at San Francisco in 1935. He 
served in the navy for five years, and 
in 1945 joined Phoenix as inland marine 
special agent in southern California. 

Will H. Harrison, Jr., and Robert J. 
Deardorf will succeed Mr. Gloss in the 
southern California-Arizona field. Mr. 
Harrison started with Phoenix at Chi- 
cago in 1940 and traveled as special 
agent in Ilinois. After service in the 
navy he was transferred to Los An- 
geles as assistant to Mr. Gloss. 

Mr. Deardorf will assist Mr. Harri- 
son. He has served in the San Fran- 
cisco inland marine department. He 
was a captain in the air force during the 
war. 


W. H. McGee & Co. Expands 

in Northwest: Takes 

Over Marine Gen'‘l Agency 
SEATTLE—Wm. H. McGee & Co., 


Inc., nation-wide marine underwriting 
firm, has completed negotiations for 
purchase of the business of C. Ed 
Cochrane & Co., Seattle marine under- 
writers. Harold Jackson, president of 
Wm. H. McGee & Co., who was here 
to complete the transaction, announced 
that the Cochrane organization will be 
continued as the Seattle branch of his 
organization. 

C. Ed Cochrane, who established his 
general agency in 1945, joins the McGee 
organization as northwest manager 
with jurisdiction over the Pacific north- 
west states and British Columbia. For 
25 years he was in the ocean and inland 
marine field with Home. He resigned 
as northwest marine supervisor for 
Home to launch his general agency. 








Lichtenberger to Newark 


W. R. Lichtenberger has been ap- 
pointed inland marine special agent in 
New Jersey for Aetna Fire. He will be 
associated with E, C. Carrier, special 
agent, at Newark. 

A graduate of Trinity College, Mr. 
Lichtenberger served four years as a 
navy pilot. He joined Aetna in 1946 and 
upon completion of a training course 
was assigned to the marine underwrit- 
ing department. 


Seattle Golf Contest 


The Board of Marine Underwriters 
of Seattle will hold its annual golf tour- 
nament and party Aug. 5. 

Following the tournament, there will 
be a cocktail hour and the traditional 
dinner party. Fred D. Loring, Home 
of New York, is chairman of the com- 
mittee on arrangements and is being 
assisted by James Longmuir and Pete 
Rudy, Marine Office of America; and 
Gordon F, Rennie, St. Paul Fire & 
Marine, president of the Seattle board. 








Seek to Clarify Video 
Maintenance Contract Issue 


The New York department will ask 
the attorney general’s office for clarifi- 
cation of the latter’s ruling that classi- 
fies certain kinds of service contracts on 
television sets as insurance, subject to 
Insurance department regulation. The 
effort is to determine specifically what 
kind of contract would be legal and not 
insurance so that the manufacturers of 
television equipment and perhaps other 
manufacturers or service organizations 
can correct their contracts to operate 
their businesses without becoming in- 
surers. 





Mutuals Get Auto Rate Cut in Ia. 

DES MOINES—The Iowa depart- 
ment has approved a reduction of ap- 
proximately 10% on motor vehicle ma- 
terial damage coverages to 11 mutual 


automobile writing companies, with 
two of the companies obtaining a flat 
reduction on all passenger car rates. 

The reduction was granted after the 
department turned down a request by 
stock companies for a rate increase 
several months ago. 


Nominate Portland Trustees 


Portland Assn. of Insurance Agents 
has nominated the new trustees for elec- 
tion Aug. 18, They are: Marshall R. 
Brown, Cole, Clark & Cunningham; 
Robert Downey, Sherman-Downey Co.; 
H. B. Larson, H. B. Larson agency; 
and Vic Taylor, Pownall, Taylor & 
Hays. 


Home Mutuals Expand 


Home Mutual and Home Mutual 
Casualty of Appleton, Wis., have ac- 
quired the Wichman business block for 
additional office space. The mutuals 





recently purchased other property for 
a new home office building. 


The Mil- 


waukee offices are being moved about 
Aug. 15 to the Century building. 





Auto Dealer Licensing 
Issue in Ohio Goes to Court 


Paul R. Smith of Barnesville has 
appealed to the common pleas court of 
Belmont county the decision of the Ohio 
division of insurance refusing to grant 
him a license to write insurance. He 
was to handle insurance matters for 
Charles H. Sipe, Inc., automobile 
agency at Cambridge. 





Employers Group to Move 


The Southern California offices of 
Employers Group will move Aug. 1 to 
quarters in 2 new building in the “Mira- 
cle Mile” Wilshire section, Los Angeles. 





George Henry, Royal state agent at 
San Antonio, presented to Mrs. Ruth 
W. Sergent of the Sergent, Duncan & 
Rine agency of San Antonio a desk 









COLORADO 


A DIRECTORY OF RESPONSIBLB# 


INDEPENDENT ADJUSTERS ° 





clock in recognition of the 75th year 
of the agency’s representation of Royal. 


C. E. Oxford to Agency 


Clarence E. Oxford, formerly with 
Factory Insurance Assn., has joined the 
insurance department of Alester G. Fur- 
man Co. at Greenville, S. C 


Harry Mansfield, former court offi- 
cer, has joined Joe Baker, formerly with 
Diamond Realty Co., in the formation 
of a local agency at Chattanooga rep- 
resenting Anchor Fire and Accident & 
Casualty. 











Jack C. Davis of the Robinson-Davis 
agency of Gallipolis, O., has purchased 
the John W. Ropeter agency of that 
city. Mr. Davis formerly was Columbus 
claims manager for Ohio Farmers. 


Austin (Tex.) Assn. of Insurance 
Agents viewed the sound film, “Fire 
Prevention—Its Place in Foreign Com- 
merce.” 











INDIANA 


oo > Rae 


MISSOURI 





Crocker Claims Service 
828 Symes Building 
Denver 2, Colorado 


Office Telephone Main 5101 
After Hours Telephone Cherry 5822 











FLORIDA 





MIAMI 
RAYMOND N. POSTON 
Adjusters all lines 
402 Congress Bldg., Telephone 9-6449 








THOMAS M. McELVEEN COMPANY 


Adjusters — All Lines 
10 N. E. 3rd Ave., Miami, Florida 


OFFICES 
Fort Myers, Florida 
Havana, Cube 


Lakeland, Florids 
West Palm Beach, Florida 











ILLINOIS 


Adjusters All Lines 


E. S. GARD & CO. 


Chicagoland Claims—Since 1920 
175 W. Jackson Bivd. WAbash 2-8880-1 




















Office Phone: 3-2771 Residence Phone: 2-0482 


W. J. ROTHFUSS 
Adjusters All Lines 


124 S. Main St. Decatur, IIL 








J. L. FOSTER 
314 First National Bank Building 
Springfield, Illinois 

Fire - Automobile - 





Casualty 








INDIANA ADJUSTMENT COMPANY, INC. 
401 Peoples Bank Building 








INSURANCE CLAIM SERVICE 
Chanticleer Building, 24 North éth Street 
Terre Haute, Indiana 
Phone 6288 
22 years experience operating in eastern 
Illinois and wesern Indiana. 

Legal personnel, all types of claims and losses. 








EUGENE McINTYRE 


Adjustment Co. 

All Lines of Automobile, 
Casualty and Inland Marine 
Eight East Market Street 














MICHIGAN 





A. H. DINNING COMPANY 


> Fire - Inland Marine - Auto 
F. M. Clements, Manager 
Free Press Bidg., Detroit, Mich. 








|. Hit, Pres. E. B. Bystrom, Vice-Pres. 


= The Robert M. Hill 


Le | s 
nares INSURANCE ADJUSTERS 
1356 Penobscot Bldg., Detroit 26, Michigan 
Woodward 5-0050 











MICHIGAN ADJUSTMENT BUREAU, INC 
208 N. itol Ave. Lansing 7 
Phone 21687-8 


H. C. Cunningham, Manager 


Kalamazoo 
Flint 











Branches 
Detroit Saginaw 
Grand Rapids 





Insurance Service Bureau 
3529 Franklin Ave., St Louis 8, Me. 
Phone: NEwstead 9424—24 heur service 
A. Brown Dillard, Manager 


Branches 
Chillicothe, Mo., Rolla, Mo., Kirksville, Me., 
Sedalia, Mo., Sikeston, Mo. 











NEW YORK 


WAGNER AND GLIDDEN, INC. 
TOPLIS AND HARDING, INC. 


Insurance Adjustments 





All Kinds 
Chisage Bostoe New Yers 
Los Angeles Detroit 











THOMAS D. GEMERCHAK 
Insurance Adjustments 
All Lines 


205 Great Lakes Life Bldg., Cleveland 14, O. 
Phones Off. Su. 2666 — Res. Fa. 9442 











BALL-VAN PATTER, INC. 





























WISCONSIN 





CLAIM SERVICE, INC. 

R. L. Pendergast, General Manager 
Adjusters for the companies only 
Legal and company trained personnel 


All types of © ity and A bile Claime 
Compensation and Allied Lines 


pines a anne 
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HieNATIONAL 





EDITORIAL 


COMMENT 





The Exudation of Problems 


Occasionally find. a man of man- 


agerial rank who is exuding problems. 


we 


He has a lugubrious mien and seems to 
feel that he is being singularly plagued 
by managerial woes. The key to his 
weakness often is the fact that the prob- 
lems with which he is obsessed are 
those that.do not pertain to the main 
purpose of his job. He.is troubled by 
secondary situations or by 
conditions or by general economic, polit- 
ical or affairs and these 
he has a wrinkled brow and subjective 
writhings instead of executive dispatch 
or else he is diverting too much atten- 


competitive 


business for 


tion to side issues. 

Perhaps some of these men are over 
their heads in their jobs and would be 
happier and more effective in a lesser 
position, but a good many of them could 
be elevated to their true responsibility 


if the fact were brought home to them 


} 


that there would be no need or place 


for a manager unless there were prob- 
lems to be dealt with; that there is no 
serenity for a manager except when he 
gets those problems behind him that he 
can cope with and accepts other types 
of problems as a condition of business 
life and not as an affliction visited upon 
him. Also he can perhaps be aided by 
having outlined to him the capital pur- 
pose which his place in the organization 
is expected to serve. That 
him to realize that he has been absorb- 
ing problems that should be handled by 
subordinates, that he has been unduly 


may cause 


preoccupied with problems as such or 
that he has been struggling with 
external matters that don’t con- 
tribute to the effectiveness of his opera- 
tions for his own organization. 


too 


Many 


Polio and the Youthtul Driver 


In these dog days of August, parents 
are with constant for 
their children because of the polio haz- 
ard and they are not permitted to for- 
get the menace than a few 
hours at a time because both the morn- 
ing and afternoon papers these days 
always have a polio story about the lo- 
cal incidence of the disease and about 
the situation in some one or more epi- 
demic spots. Then, too, there are health 
department constantly im- 
pressed upon the parents, to keep the 
children out of crowds, to avoid fatigue, 
etc. 

What we would like to see is the same 
kind of attention devoted to what we 
think is an equally great menace to youth 
and one that is susceptible in far greater 
measure to parental control. We are 
thinking of the automobile hazard and 
the young driver. If anywhere near 
the same sense of dread could be built 
up in the minds and hearts of the public 
on this score as has been generated on 
the subject of polio, we think there 
could be some very important accom- 
plishments. For instance, if the same 
zeal were displayed in a campaign to 
collect dimes for advertising beamed at 
youngsters as well as parents on high- 
way hazards as is devoted to the March 
of Dimes campaign for polio, we ven- 
ture to say that the public welfare would 
be at least as well served. 

The young driver problem, we think, 
has got to be tackled with a vengeance. 
It is a problem that existed to a con- 
siderable extent before the war, but it 
is one that has been very greatly mag- 


beset uneasiness 


for more 


advices 


nified since the war. It is a concomi- 
tant, in a way, of our new prosperity. 
Families that had no cars now have one 
and the youngsters are able to wheedle 
their way into getting at least partial 
use of it. One-car families have grad- 
uated into the two-car ranks, and this 
has given their youngsters more or less 
exclusive use of a car. Moreover, teen- 
agers in these days of full employment 
have been able to finance the purchase 
of their own cars. Then, too, with the 
general economic uplifting has come a 
greater insistence up and down the line 
on keeping up with the Joneses. The 
youngsters are able to exploit that 
weakness of their parents to the utmost. 
A neighbor down the street is the vice- 
president of a bank and his 16 year old 
boy has free use of the car, so the fam- 
ily that has moved into the neighbor- 
hood so as to be able to mingle in the 
same society with bank vice-presidents 
succumbs to the wiles of their 16 years 
old child. And again, prosperity abets 
the achoholic aspects of youthful motor- 
ing. 

We need a crusade that will tend to 
stiffen the backbone of parents, to make 
them realize the inadequacies of any 16 
year old driver, and cause them to lay 
down sound rules and regulations, pen- 
alties and deprivations in the use of the 
car by the children, regardless of what 
some neighbor’s policy may be. We 
need, if possible, a crusade that can pen- 
etrate the consciousness of the young- 
themselves. We need to fortify 
the common conscience to insist that 
youth be compelled to observe the 


sters 


proper requirements of society. 

There is a lot of accident prevention 
work going on and it is all good and 
effective, but there is a very great need 
for pinpointing this particular aspect of 


the problem, attacking it with the same 


continuous zeal that is devoted to the 
scourge of polio. This would involve 
the expenditure of a great deal of 


money, but the very act of raising that 


money in every community in the land 


»y volunteer workers, coin boxes, 
house-to-house solicitation, etc., would 
perhaps constitute well over half the 
battle. Many of the leaders in the polio 
campaign are men and women whose 
families have been afflicted and who 
speak with the utmost conviction and 
sincerity in the raising of funds. The 
field for volunteers in raising funds 


to combat the scourge of loosely regu- 
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driving, unfortunately 
} 


would be a great deal larger, and to ge 


lated, youthful 


telling their story an army of parents 
who have suffered at first hand the kil}. 
ing or maiming effect of the automobile 
would in itself constitute a very 
in the right direction. 


newspapers could be induced to run the 


potent 
influence If the 
same kind of box score stories on young 
driver accidents as they do on polio, the 
lesson would be driven home every day 

Sooner or later the nation has got to 
to this grave problem with a 
shock and with a determination to solve 


wake up 


it, because it is not going to solve it. 
self and it is going to worse. If 


the problem were tackled now with the 


get 


same determination that it will have 
to be tackled at some time in the future, 
there would be just that many more 


lives saved and tragedies averted. 


Where Luck Comes In 


and 


has 


Every now then when we see 
something 
worth while and who is being a success 
undertaking, prone to 
ascribe luck as a factor and yet when a 
careful study is made of what such a 


person has accomplished we learn that 


someone who achieved 


in his we are 


PERSONAL SIDE OF THE BUSINESS — 


hustler. He 1s not afraid to 
work. He does not shy at any task that 
Luck 
usually comes to those who are hard at 
work ] the 


he is a 
is necessary in his line of duty. 


because they are in road to 
receive its visitation. They have their 


lightning rods up, so to say. 





Arthur Joyce, advertising 
of North America, has been elected a 
director of the Poor Richard Club of 
Philadelphia, oldest advertising club in 
the United States. Mr. Joyce is editor 
of Poor Richard’s Almanack, successor 
to the original Almanack published by 
Benjamin Franklin. 

Gordon Topham, of John Topham & 


manager 


Sons, gave a birthday surprise party 
for his brother William at the Cali- 
fornia Club at Los Angeles. Company 


men and insurance friends attended. 

Cheney Prouty, Kansas City agent 
and past president of the Kansas Assn. 
of Insurance Agents has moved his of- 
fice to 1020 Hotel Parkway. 

Superintendent Dineen of New York 
and his special assistant Roy McCul- 
lough spent this week in Zurich and 
will return to this country on the 
“Mauretania” leaving Southhampton 
Aug. 9. George Klein of the depart- 
ment completed his work and returned 
here two weeks ago. 

. A. Morey, vice-president of Marsh 

& McLennan of Chicago, was feted at 
a luncheon Monday given by David 
Shand, one of the senior vice-presidents 
of M. & M., on the occasion of Mr. 
Morey’s 20th anniversary with the or- 
ganization. Besides a number of the 
M. & M. officials, several large assured 
with whom Mr. Morey works were 
present. Mr. Morey travels extensively 
in his work and he calculates that in the 
two decades he has covered 760,000 
miles in the interest of Marsh & McLen- 
nan. He graduated from Boston Uni- 
versity and was with Employers Lia- 
bility from 1925 until 1929. 


C. S. Tucker, supervisor for Ameri- 


can Foreign Insurance Assn. in Ar- 
gentina, is spending several weeks in 
the U. S. 


L. H. Dolan, American Foreign In- 
surance Assn., is on the last leg of a 
six week European visit which has 
taken him to England, France, Belgium 


and Holland. 


DEATHS 





Carter Mann, father of J. E. Manna 
of the Wichita office of the Kansas 
inspection bureau, died at his home 


in Topeka July 27. 

Edmund C. Kupczynski, 49, who con- 
ducted an agency at Depew, N. Y., for 
many years, died in a Buffalo hospital 
July 26. 

William A. McNeely, 61, vice-pres: 
dent and treasurer of Merchants Mu- 
tual Casualty Co. of Buffalo, died of 

heart attack. He started with Mer- 
chants Mutual as a production depart- 
ment employe in 1922. He was elected 
a director in 1934 and three years later 
became vice-president and treasurer. 


Thomas P. Murphy, 76, former man- 
ager of the metropolitan bonding 
department of Globe Indemnity, died 
at his home in Newark, N. J. He had 
been retired since 1939. 

Mr. Murphy started in the insurance 
business at Scranton, Pa., before join- 
ing Globe in 1912. He served in the 
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Spanish American War and _ the Fili- 
pino insurrection as a Ist lieutenant. 

Mr. Murphy was a member of the 
Casualty & Surety Club of New York, 
and was president of the Surety Mana- 
gers Assn. of New York. 

Mrs. Charles W. Sexton, 92, widow 
of the founder of the Charles W. Sex- 
ton Co. which operates agencies in 
Minneapolis, St. Paul, Portland, Ore., 
and New York City, died at Pasadena, 
Cal. 

Charles F. Hardy, a former promi- 
nent Kansas field man, first for North 
America and later for Hartford Fire, 
died at Topeka at the age of 91. 

Mr. Hardy was born at Rock Island, 
Ill., and graduated in law at Lawrence 
University. He served as district attor- 
ney for the territory of Dakota and 
was also probate judge there. He was 
with North America prior to 1907 and 
in that year, became Kansas state agent 
for Hartford fire. He was a member 
of the Topeka board of education from 
1904 to 1914 and was a charter mem- 
ber of the Kansas Blue Goose. He was 
a poet and writer. 

Edward S. Anderson, 78, retired spe- 
cial agent for Liverpool & London and 
Globe in New York and New England, 
died at East Orange, N. J. He was 
with the company for 29 years and for 
12 years before his retirement in 1920 
was located in Portland, Me. 

John Delaney, 76, founder of Delaney 
& Co. agency, died July 24 at Okla- 
homa City. Born in Ireland, he came 
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EXPERIENCED FIRE ENGINEER > 


Wanted for specialist position in Home Office 
of large national insurance company located 
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to this country in 1893. He retired | 
from active business about three years | 
ago. His son, John Walter Delaney, 
is a partner in the agency. 

Herbert M. Sisson, 66, retired, Okla- 
homa state agent of Phoenix of Hart- 
ford, died at his home at Laredo, Tex. 

Mr. Sisson went to St. Louis at an 
early age as special agent for the Mark- 
ham agency and later was in that ca- 
pacity with the Crane agency. In 1907 
he went to Oklahoma City as state 
agent for Hartford Fire. 

Mrs. Florence K. Danne, wife of Wil- 
liam C. Danne, Chicago class 1 local 


agent, died Tuesday morning after an | 


illness of about three months. There 
are four children. 

Mrs. S. J. Horton, wife of the ex- 
ecutive secretary of Insurance Board of 
Cleveland, died at her residence at 
Shaker Heights, after an illness of sev- 
eral months. Her age was 67. She was 
born at Kidderminster, England, in 
1882. Mr. and Mrs. Horton were mar- 
ried in 1910. He is this year observing 
his 30th anniversary as executive secre- 
tary of the Cleveland Board. 

Mrs. Horton was widely known in 
vocal circles, singing in concerts, 
churches, and Chautauqua programs. 
Later Mrs. Horton was a Christian Sci- 
ence practitioner. She accompanied her 
husband to many insurance gatherings 
and hence had an extensive acquaint- 
anceship in the business. 

Mrs. Frederick H. Crum, 81, widow 
of one of the founders and original part- 
ners in the Crum & Forster partnership, 
died at her home at Paramus, N. J 
Her husband died about 30 years ago. 

Gerald Lowe, 76, # senior average ad- 
juster for Johnson & Higgins at New 
York, before his retirement in 1930, died. 


Tinklepaugh Supervisor 





@ KENTUCKY 
@ VIRGINIA 


The Southern Fire & Casualty 
Company, formerly The Tennes- 
see Odin Insurance Company, 
operating as a stock company 
under the American Agency 
System, has been authorized to 
do business in the following 
states: 


Complete Fire & Casualty Coverage 


— Southern Fire & Casualty Co. 


KNOXVILLE, 


@ TENNESSEE 
@ TEXAS 


TENNESSEE 


— Southern Fire & Casualty Co. 


(Formerly The Tennessee Odin Insurance Co.) 
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Actuary Counsels Drawing Line Between Emmco Casualty 


Fields of Budgeting and Risk Bearing 


Much of the present legislation for a 
national health insurance program goes 
far beyond insurance, Charles A. Sieg- 
fried, assistant actuary Metropolitan 
Life, declared at a meeting of the Dental 
Manufacturers of America. “We seem 
to see a limit beyond which there seems 
to be no practical advantage in the in- 
surance mechanism,” he said. “It is 
likely that it will be costly and un- 
economic to provide benefits against 
those occurrences of life which are not 


risks but are almost certainties,” he 
continued. 

A sound insurance plan, he stated, 
should have three characteristics: The 
contingency insured against should be 
capable of being clearly defined; the 
occurrence of the contingency should 


to the maximum extent practicable, be 
beyond the control of the insured; and 
the contingency insured against should 
be one which occurs relatively infre- 
quently from the standpoint of the per- 
son insured. 


Sponsors in Dilemma 


Proposals purporting to provide in- 
surance against costs of medical and 
dental care might well be tested by 
these characteristics. Several problems 
are created. First there is no limit or 
boundary on the risk such as exists if 
one insures his life for a_ specified 
amount or his home against loss by fire 
up to specified amount. To insure 
against the costs of medical and dental 
care would mean insuring against costs 
ranging from nothing or a few dollars 
to sums of very substantial proportions 
unless a limit is established by which 
the type and volume of service is clearly 
limited. The absence of such limits 
leads to the wide divergence of views 
as to the cost of these broad programs. 
This leaves the sponsors of these pro- 
grams in a dilemma. If a dollar limit 
is placed on the services to be provided 
the amount will exclude much service 
which they like to suggest would be 
covered. If they set the figure at 2 
high enough level to include the vol- 
ume of services that might be required 
for the more serious conditions, the po- 
tential total cost may be a staggering 
amount. 

The second problem is that the type 
and quantity of medical service utilized 
by an “insured” person is to a consid- 
erable degree within the control of the 
individual. The service required is not 
only one of individual temperament but 
is also affected by the views, feelings, 
judgments and perhaps the self-interest 
of those who furnish the medical serv- 
ices. 


Is Insurance Feasible? 


Further problems are encountered, he 
said. Normally, large numbers of people 
will incur some expense on account of 
sickness or minor accidents or dental 
conditions in the course of a year. Such 
costs are relatively small and can be 
paid without any appreciable hardship. 
They are foreseeable and are of the 
same type as the cost incurred for a 
new tire for the family car, a repair job 
on the roof of the home, etc. Hardly 
anyone would regard such costs as un- 
expected, nor would they generally be 
regarded as requiring insurance. Yet, 
these costs constitute a very large part 
of the total expenditures for medical 
and dental care. In some respects the 
Problem of providing insurance against 
the occurrence of these conditions is 
similar to and makes as little sense as 
iNsurance against the cost of food or 
clothing. 

Some attention should be given to the 
Matter of discovering where the line 
might be drawn between those condi- 
tions which are almost certain to occur 


and for which provision can better be 
made on an individual basis, and those 
conditions which involve serious hard- 
ship which probably could be alleviated 
by the use of some form of risk-spread- 
ing device, Mr. Siegfried said. It does 
seem that some persons have intended 
to think in terms of insuring an area 
which involves expenditures that can 
more effectively be dealt with by individ- 
ual budgeting. It is questionable whether 
it is either sound or wise to incur large 
additional costs to provide insurance 
against such costs merely because indi- 
viduals have not recognized their re- 
sponsibilities in this area due, perhaps, 
partly to certain deficiencies and errors 
in the way the public has been educated 
in this regard. 





DENTAL CARE 


He pointed out that with respect to 
general conditions there is some doubt 
as to whether there is any area where 
dental costs cannot be adequately dealt 
with satisfactorily by a budgeting ap- 
proach rather than by insurance. The 
large costs of some dental work are fre- 
quently the result of neglect of condi- 
tions that could have been dealt with 
simply and inexpensively. If this is so, 
they, too, cannot be classed as unfore- 
seeable risks that can properly be in- 
sured. There is existing today a large 
amount of dental work waiting to be 
done, the cost of much of it would no 
doubt be considered burdensome by the 
individual directly concerned. However, 
this is not a cost which could be in- 
sured. It is a contingency that has 
already occurred. There are cases, how- 
ever, he said, where through accident or 
disease a major dental operation is in- 
volved which develops rather suddenly 
and where the cost of dealing with it 
effectively would be a serious burden. 
In such an area, he said, there may be 
a field for insurance, although there are 
some difficult hurdles in the way. 





Insurance Can Be Helpful 


The cost of medical service does pose 
many problems and inflicts severe bur- 
dens, he said, and insurance can_ help 
greatly in solving many of these finan- 
cial difficulties. However, he stated, in- 
surance is not a financial cure-all in this 
field, especially if attempts are made to 
utilize insurance in areas for which it 
is not adaptable. 

He differed with the view that health 
can be bought. Admitting that in many 
respects there is a correlation between 
what is spent for health activities, as- 
suming it is well spent, and the sickness 
and death record experience, Mr. Sieg- 
fried said that health depends on a very 
great variety of factors and it is by no 
means certain that increasing expendi- 
tures on medical facilities and treat- 
ments is the most important element in 
any long-range program aimed at im- 
proving the nation’s health. Much of 
the improvement in health in recent 
decades is due in considerable measure 
to improvements in the general standard 
of living. 


New Ky. Company Seen 


A group of men in Lexington, Ky., 
headed by Dr. David W. Barrow, is 
seeking a charter for a co-operative life 
and disability benefits insurance com- 
pany. Dr. Barrow asked Spalding 
Southall, director of the insurance div- 
ision, about the taxes that would have 
to be paid on such a company. Hal 
Williams, assistant attorney general, 
said the matter would have to be settled 
by the courts, as he could find no state 
law pertaining to such a company. 


Business Absorbed 
by Am. States 


American States of Indianapolis has 
reinsured all of the automobile and cas- 
ualty business of Emmco Casualty of 
South Bend, except the hospitalization 
account. It is stated that this gives 
American States a premium volume of 
about $12 million a year. In 1948 the 
net premiums written of Emmco Cas- 
ualty were $3,088,542 of which but $31,- 
568 was hospitalization. The premiums 
of American States were $7,593,938. 

Emmco Casualty is a wholly owned 
subsidiary of Emmco Ins. Co., which 
in turn is part of Associates Investment 
Co. Emmco is engaged in the auto- 
mobile insurance business in 32 states, 
principally in the finance field and its 
premiums exceed $12 million. That 
company will continue in business and 
intends to expand its activities. 

This departure means that the 
Emmco organization will revert pretty 
much to its former status of an auto- 
mobile finance insurer. 

American States was founded by 
me R. Gallahue, now chairman, and 

Edward F. Gallahue, now president, in 
1926. The reinsurance arrangements 
were handled for Emmco by Thomas 
F. Shortall, vice-president and secre- 
tary, and for American States by Ed- 
ward P. Gallagher, executive vice-presi- 
dent and general counsel. 


Award Big Contracts 
in Construction Field 


Schofer-Gordon-Hinman and Hunkin- 
Conkin Construction Co., as joint ven- 
turers, have been awarded the contract 
for construction of the East Branch 
Clarion dam in Clarion county, Penn. 
at their bid of $4,887,019. Fidelity & 
Deposit as originator has executed the 
bonds on the work, along with five 
other co-sureties. 

Guy F. Atkinson Co., Ostrander Con- 
struction Co., and J. A. Jones Construc- 
tion Co. of south San Francisco, as joint 
venturers, were low bidders with $15,- 
835,137 for construction of the Oregon 
Shore Cofferdam and portion of power- 
house, substructure-station, service bay 
for power house, portion of Oregon 
Shore abutment embankment on Mc- 
Nary Dam, near Umatilla, Ore. Fidelity 
& Deposit for Atkinson and Aetna Cas- 
ualty for Jones were on the bid bond. 

Marshall, Haas & Royce of San Ma- 
teo, Cal., were low bidders, with $1,626,- 
250 for the construction of the Trenton 
Dam Foundation, Missouri River Basin 
project, near Trenton, Neb. Seaboard 
Surety Co. wrote the bid bond on the 
work. 


Gaskins Retires at N. Y. 


R. B. Gaskins has retired as assistant 
manager of Hartford Steam Boiler in 
New York City. He has been with the 
company 45 years, starting at St. Louis 
as a bookkeeper and transferring to New 
York in 1909. He became assistant 
manager in 1942. He was honored at a 
dinner by associates in the New York 
office and presented a gift. He is leav- 
ing shortly for a Mediterranean cruise 
and then will retire to his native Harris- 
burg, III. 





Walter Kraft, vice-president Conti- 
nental Casualty, in charge of surety 
affairs, spent July visiting Continental 
offices on the west coast and with his 
brother in Fall Brook, Calif. 





Harlan W. Knox, formerly in charge of 
the Portland office of Pacific General 
agency, has established a local agency at 
Portland, Ore. 


Insurance Stocks 
Now Almost at 
Year's High Record 


More Dividend Increases 
Anticipated; Buy More 
Common Stocks 


improvement in under- 
writing results of the fire companies 
with the consequent increase in divi- 
dends on the part of some has brought 
insurance stocks close to the year’s high 
for these securities. Reports on opera- 
tions for the first six months are favor- 
able and should continue so. At least 
one company group and perhaps others 
that had not planned to increase divi- 
dends have now done so. Observefs 
foresee other dividend increases in the 
fall for the fire companies and possly 
even for some of the casualty carriers. 

Hartford Fire announced a stock divi- 
dend of 3344%, American has increased 
its dividend from 76 to 90 cents, New 
Amsterdam Casualty from $1.30 to 
$1.40,- Northwestern National from $5 
to $6.50, Reinsurance Corp. from 25 to 
30 cent§, and so on. Continental, Fidel- 
ity Phenix, Home, Hanover, Jersey, etc. 
had already made increases. The in- 
creases that have occurred in the past 
year or that may occur the remainder of 
the year are the first substantial 
changes since 1939. While stocks in 
other fields have been going up and 
producing more revenue for owners, 
under the circumstances insurance 
securities have been forced to continue 
at old yields. Now the insurance stock- 
holder is getting recognition. 


The steady 


More Activity in Insurance Stocks 


This is important to the insurance 
business because most insurance stocks 
are bought for yield, and with the price 
rising and dividends being increased ac- 
tivity in insurance stocks is expected to 
accelerate. The profit formula report of 
the insurance commissioners has had a 
favorable effect, and there has been spe- 
cial commendation for the fair minded- 
ness of the commissioners. 

One effect of improved underwriting 
results is to cause fire company invest- 
ment men to purchase more common 
stocks. Underwriting is at last on the 
profit side and although premium vol- 
ume is not going up, so that risk ex- 
posure and unearned premium reserve 
liability remain fairly constant, it is not 
falling off appreciably—-and the fire 
companies can safely purchase more 
common issues. During the last two or 
three years they have been inclined to 
put new money into bonds for liquidity. 
The stock market has moved up fairly 
consistently fer about six weeks. There 
is also the tax advantage of stock own- 
ership as compared with other types of 
securities. The companies pay 38% 
corporate federal income tax rate on 
dividends except those on common 
stocks, where they pay this rate on only 
15% of the dividends received. 


Safety Standard 


The big point with investment men 
of fire insurers is the safety standard 
they seek to maintain. Here the main 
measurement is to have enough cash, 
government bonds, and agents’ balances 
to about equal unearned premium re- 
serve and other prime liabilities. Beyond 
that, if the company has substantial sur- 

(CONTINUED ON PAGE 32) 
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Accident Toll 
in 4 Years 4 Times 
Atomic Deaths 


Four hundred thousand Americans 
have been killed by accidents in the U. S. 
since the atomic age burst on the world 
at Hiroshima four years ago today — 
four times as many deaths as the atom 
bombs caused. The two bombs dropped 
on Hiroshima and Nagasaki killed about 
110,000 Japanese. 

That comparison is made by Ned H. 
Dearborn, president of National Safety 
Council. 


The 400,000 Americans have been 
killed, Mr. Dearborn said, “not by the 
new products of genius, but by the old 
stupidities. Accidents—the banal, need- 
less, profitless, pre-war type of acci- 
dents—have killed almost four times as 


many people in post-war America as the 
atom bomb killed in Japan.” 
‘ Mr. Dearborn said the accidenta! 
death toll in other countries of the world 
cannot be estimated, but if the world 
rate is anywhere near the American, 
about 6 million have been killed by atci- 
dents in the four years of the atomic 


era. 
The disaster of accidents, he said, 


a grim and bloody fact. The millions 
who have died in the world, the 400,000 


who have died in the U. S., are no less 
dead because they died singly or in 
small groups, scattered in both space 
and time, 


Ga. Commissioner Gives 
Mail Order Warning 


“Mail order insurance companies” 
were blasted by Commissioner Cravey 
of Georgia in @ public statement. 

“IT warn those who do business wit! 
such companies that their chances of 
collecting any claim is extremely doubt- 
ful,” he said. 

“All companies operating legitimately 
must register with the state insurance 
department, post a bond and appoint an 
agent for service with the state,” he 
continued. “A policyholder with these 
companies can thereby get jurisdiction 
in Georgia if an action of law becomes 
necessary. 

A “typical” case of mail order insur- 
ance, the commissioner said, involved a 
Georgia woman who filed a claim for 
a small amount with one of these com- 
panies. The company refused to pay 
and declared that it had no records of 
the policy, despite the fact that the 
woman had been paying premiums for 
several years. 


T. W. Smith Retiring 
After 35 Years 
With Travelers 


Tracy W. Smith, vice-president of 


Travelers with supervision over the 
casualty, fidelity 
and surety agency 
department, will re- 
tire from _ active 
service Sept. 1 on 
the advice of his 


doctor. 
Mr. Smith joined 
Travelers as an in- 


spector in New 

York city in 1914 

and, after two 

years there and at 

Rochester and Sy- 

racuse, went to the 

home office as a 

boiler special T. W. Smith 
agent. During the first war he served 
as a second lieutenant in the field ar- 
tillery. 

He rejoined the casualty agency de- 
partment of Travelers in 1919, and has 
served continuously there since. He has 
been successively field assistant, agency 


assistant, assistant superintendent of 
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agencies, superintendent of agencies, and 
vice-president. 

Mr. Smith is taking a short vacation 
and will return to his office later in the 
month to dispose of unfinished business, 


Shorthand Statement Book 
Published for Adjusters 


Roy Domke, supervisor of claims for 
Zurich at San Francisco, and Anthony 
N. Morphy, shorthand reporter, haye 
published a booklet on “Getting a Good 
Shorthand Statement,” written for jp- 
surance adjusters. The executive com- 
mittee of the San Francisco Casualty & 
Surety Claims Assn., has endorsed the 
volume which covers a_ heretofore 
neglected field. General Adjustment 
Bureau has adopted the booklet in con- 





nection with its educational program, 
The booklets cost $1 apiece and may 
be obtained through Arthur C. Jensen, 
1095 Market Street, San Francisco 3, 
or William J. Fittin, Accident Claims 
Service, 175 West Jackson Blvd., Chi- 
cago. 


Award Big Cal. Contracts 


Public contracts by national and 
state bodies awarded last week at Los 
Angeles included: 

Fisher Contracting Co., Phoenix, 
Ariz., awarded a contract by U. § 


3ureau of Reclamation, at the bid price 


of $1,385,163, for construction of earth- 
work and structures of the Wellton- 
Mohawk check and turnout, Gila gray- 


ity main canal, and the earthwork and 
structures of the Wellton-Mohawk 
canal, Gila Project, Ariz. Fidelity & 
Deposit will execute the bond on the 
work. 

James I. Barnes Construction Co, 
Santa Monica, Cal., has been awarded 


a contract by the California state board 
of public works for construction of the 
tuberculosis unit and ward building 
at Patton state hospital at Patton for 
$1,230,610. Seaboard Surety will write 


the bond. 
New Amsterdam Dividend 
New Amsterdam Casualty has de- 


clared a semi-annual dividend of 70 cents 
payable Sept. 1 to stock of record Aug 
5. In March a semi-annual dividend oi 
60 cents was paid so that the disburse- 
ment for this year is $1.30. During 1948 
there was paid 50 cents in March and 
60 cents in September. Previously the 
payments had been 50 cents semi-an- 
nually since 1942. 


Aids Indiana Probe 


James K. Northam, former deputy 
attorney general of Indiana, it is al- 
nounc ed, is assisting the Indiana depatt- 
ment in inv estigating the claim practices 
of automobile insurers. This study 
being undertaken pursuant to a resolu 
tion ‘adopted by the Indiana legislature 
The position pays $4,000 a year. 


Sues on Air Policy Machines 

Franklin H. Ellison, a Brooklyn m 
ventor, has filed a suit for damages 
in New York federal court agains 
Fidelity & Casualty, Associated Avia 
tion Underwriters, Pendleton & Pendle 
ton, Brooklyn agents, and _ others 
charging that they have infringed hi 
copyright on machines used to sé 
aviation accident policies at airports 
ands airline ter veiled, A few months 
ago Mr. Ellison conducted a _ pres 
conference at Washington at which he 
stated that the government owed hin 
quite a few million dollars for hus 
having conceived the ideas used by tht 
New De al to get the country out of the 
last de] pression and several other sug-| 
gestions which he said Franklin DJ 
Roosevelt had taken from him and useé 
during his administration. 





Robert D. Buttenhoff has establishe 
the Buttenhoff agency and opened # 
office at Eau Claire, Wis. He. starte 
in agency work in 1939, spent five year 
in the army, and later was wi ith the 
Spencer A. Burk agency. 
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state board r . ° ° . 
tion of the Travelers Business Accident insurance is the answer. 
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Effect of Unlevel 
Blanket Medical 


The underwriting committee of Bu- 
reau of A. & Underwriters has cir- 
culated information concerning the ef- 
fect of selling the blanket medical cov- 
erage in accident and health policies on 
an unlevel basis. W. E. Kipp, Indem- 
nity of North America, is chairman of 
the committee. 

Becoming concerned with the devel- 
opment of this practice, the committee 
made a study of the statistics collected 
by the bureau. Based upon this study 
the committee reported: 


“20 Times” Formula 

“The use of schedule type accident 
policies and other types which require 
the breakdown of rates for each feature 
of the policy seems to lend itself to the 
sale of blanket medical coverage on an 
unlevel basis; that is, the writing o! 
blanket medical coverage for less than 
20 times the weekly indemnity, which 
was the custom generally heretofore. 
A recent survey indicates that a policy 
issued with the medical equal to 20 
times the weekly indemnity has be- 
come the exception rather than the rule. 

“On two previous occasions the bu- 
reau has called attention to the fact 
that the loss cost of the first $500 of 


blanket medical increased with the 
amount of the weekly indemnity. <A 
recent review of the bureau collection 
of loss experience statistics unquestion- 
ably indicates that the practice of writ- 
ing blanket medical coverage on the un- 
level basis is more costly than on the 
level basis. The loss ratio produced by 
the first $500 of blanket medical under 
policies with less than $50 weekly in- 
demnity is 35%, whereas the loss ratio 
for the first $500 of blanket medical for 
policies of $50 or more weekly indem- 
nity is 51%, or approximately 50% 
greater. This difference, under condi- 
tions of business stress, could easily 
prove to be costly to insurers, if not 
disastrous.” 


Home Safety Booklet 


Aetna Casualty has released a new 
24-page booklet on home safety entitled 
“Home—The Most Dangerous Place in 
America.” 

Emphasizing the importance of cor- 
recting the “little things” which, if left 
unattended to, are the causes of most 
common home accidents, the convenient 
pocket-size, two-color booklet points 
out the dangers existing in each room 
and section of the home and gives prac- 
tical suggestions for their removal. 





Industrial of New Jersey has been ad- 
mitted to Ohio. 


Central Surety 
Makes Good Gains 


Net permiums written by Central 
Surety in the first half of the year 
totaled $6,761,985, an increase of $852,526. 

Assets rose $890,619, amounting to 
$18,990,322 on June 30. 

Net profits were $271,252, equal to 
$5.42 a share, compared with $353,008, 
or $7.06 a share, a year earlier. Pre- 
mium reserve was $5,545,850, an increase 
of $490,423 for the six months. 

Surplus was $4,013,845, up $228,615. 
The quarterly dividend of 50 cents a 
share has been declared, payable Aug. 
15 to stock of record Aug. 1. 


Deny W. C. Increase in Ia. 


DES MOINES—Commissioner Alex- 
ander of Iowa has denied an application 
by National Council on Workmen’s 
Compensation Insurance for an increase 
of 4.2% and has suggested instead that 
rates be reduced. 

At a hearing on the council applica- 
tion, Iowa Manufacturers Assn. pro- 
tested. Mr. Alexander remarked that 
the hearing had taken a wider scope by 
common consent, but he was limited 
under Iowa rating laws to approval or 
disapproval. He suggested to the coun- 
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cil, however, that it file an amended ap. 
plication giving added effect to certain 
factors which would tend to achieve an 
overall decrease, and observed that if 
the council did not do so, lowa Mann. 
facturers Assn. could file such an appli. 
cation. 

The council requested a reduction ip 
the permissible loss ratio from .625 to 
.600 by transferring .025 to the expense 
side as a profit tactor. The commis. 
sioner said that such an assumption was 
not justified in the face of actual Iowa 
loss ratios, but he would sanction incly. 
sion of a profit factor of .015. 

The commissioner stated that a de. 
crease of from 6.7% to 17.4% in Iowa's 
compensation rates could be supported, 


Cal. Minimum Benefits Law 
Signed by Gov. Warren 


Governor Warren of California has 
signed the disability minimum benefits 
bill that gives Insurance Commissioner 
Downey wide discretionery powers over 
policy approval. This is a measure that 
was hotly contested in the legislature 
It contains @ provision that benefits 
must be of economic value to the in- 
sured which allows the commissioner to 
gear benefits to the general cost o} 
living. 

Five members of the insurance indus- 
try are to serve on a committee to ad- 
vise the commissioner as to rules under 
the new law, and it is expected that this 
group will meet shortly to decide on 
what action may be taken. 


Fight Hold Harmless Clause 

LOS ANGELES—California Assn, of 
Insurance Agents has come out in op- 
position to a hold harmless clause which 
automobile dealers in one city of the 
state have incorporated into their agree- 
ments with customers who borrow cars 
belonging to the dealer. The clause 
reads: 

“Borrower expressly agrees that he 
will indenmify and hold harmless dealer 
from and against any and all claims, 
suits, or demands arising or resulting 
from the maintenance and/or use of the 
subject automobile by borrower and re- 
imburse dealer for any and all loss 
and/or damage to the subject automobile 
while in the possession of the borrower.” 

It is held that the borrower in sign- 
ing the clause violates the provisions 
of the standard automoble policy regard- 
ing the driving of other cars. 

Officers and directors of the state 
association have gone on record as con- 
demning such agreements as_ being 
against public policy. 


Revise Kansas Fire Manual 


Clyde Latchem, Kansas state fire 
marshal, has revised the fire safety 
manual used in Kansas schools. It was 
distributed last week. 











Hawkeye Casualty has been admitted 
to Ohio. 


Liability Package Makes 
Airport Selling Simpler 








Many producers find it profitable to 
make regular visits to airports in their 
vicinity to discuss coverages with the 
airport manager and the various tet- 
ants. The sale of aviation insurance 
has been simplified for all concerned by 
package policies. Associated Aviation 
Underwriters, for example, writes fixed 
base (airport) liability policies, which 
permit the airport operator or_ the 
owner of a repair station or training 
facility to purchase all of his aviation 
coverages under one policy. Coverage 
afforded includes airport liability (O. L 
& T.), products liability, hangarkeep- 
er’s liability, aircraft liability, contrac: | 
tual liability and owner’s and primcr 
pal’s protective liability. With such 4 
policy, it is easy for both agent and 
insurer to make sure that there 8 
neither duplication nor oversight. Such 
coverage provides a fine introduction 
to other aviation business at the | 
airport. 
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No Loss From Lawsuits... 


the hostess is adequately protected by an 
American-Associated Personal Liability Policy 


the state 
“) * an When a guest is injured in your home you are _ hensive Personal Liability Policy which pro- 
immediately faced with the possibility of being __ tects the insured and his family against financial 
Manual held responsible for the accident. The same is _loss from claims and law suits arising out of 
state fire true when a delivery boy trips on your back accidental injury to others and damage to 
be ane steps... your dog nipsthe postman...a passer- _ their property. 
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by falls on an icy patch of sidewalk on your 
premises ...an injury is inflicted by your sliced 
drive on a golf course. 


All these contingencies and many more are 
covered by American-Associated’s Compre- 





Regardless of the insured’s legal liability the 
policy will pay medical expenses, hospital bills 
and the cost of surgical and nursing services 
for others accidentally injured. 


This comprehensive personal protection 
costs so little that you cannot afford to be with- 
out it. It’s a great investment in peace of mind! 
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1d burden of accidents by doing more than paying losses. 
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Employers Re Has 
$2 Million Gain 


Net premiums written by Employers 
Reinsurance in the first six months of 
1949 were $14,412,616 as compared with 
$12,517,242 for the same period in 1948, 
a gain of about 15%. Unearned pre- 
mium reserve increased by $2,968,979. 

Employers Reinsurance had an 
vestment income of $401,865, an 
crease of $60,513. 

Assets as of June 
698, a gain of $1,309,696 in 
months. Investments in bonds 
$32,142,907, up $2,762,487 for 
months, while the market value of 
stocks was $5,600,484, compared with 
$5,617,149 at Dec. 31. The market value 
of securities over the statement value 
was $301,913. 

The voluntary special reserve at June 
30 was $527,710, a decrease from $1,- 
572,358 for the six month period. 


U.S.F.&G. Sets 


Premium Record 


The premium writings of U.S.F.&G. 
for the first six months of this year 
amounted to $51,929,710 which was the 
largest volume ever written in a similar 
period, and which was an increase of 
17% over the same period last year. 
There was an increase in premium re- 
serve of $5,702,267 and premiums earned 
were $46,227,442 which was an increase 
of 21%. 

Surplus was $26,592,071 as compared 
with $25,175,203 at the end of 1948. The 
voluntary reserve which reflects secur- 
ity price fluctuations, was $3,400,454 as 
compared with $3,265,138 at Dec. 31. 
Surplus to policyholders was $39,992,- 
526, assets $153,708,782 as compared 
with $143,728,203 at Dec. 31 
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Fort Scott Companies 
Have Big Premium Gain 


Casualty & Surety and 
Western Fire of Fort Scott report a 
record volume of premiums written 
during the first six months of 1949 in 
the amount of $8,135,192, an increase 
of $1,317,973 over the corresponding pe- 
riod of 1948. 

Assets of the casualty company rose 
$904,578 to a total of $14,220,607 and the 
surplus to policyholders increased $310,- 
947 to a total of $3,170,769. 

Assets of the fire company rose $682,- 
728 to a total of $5,944,449 and surplus 
to policyholders increased $114,993 to 
a total of $2,185,662. 

The two companies had an incurred 
loss ratio of 48.1% to premiums earned, 
and an expense ratio of 39.7% to pre- 
miums written. 


Western 


Tenn Workmen's Comp. 
Rates Increased 4.9% 


NASHVILLE—Workmen’s compen- 
sation rates in Tennessee have been in- 
creased 4.9%. This will be an addi- 
tional charge in the state of about 
$360,000 annually. 

The increase follows a liberalization 
of the compensation law by the recent 
legislature. Weekly benefits were 
upped from $20 to $25 and total dis- 
ability benefits from $6,500 to $7,500. 

Commissioner Allen observed that the 
National Council on Compensation In- 
surance filed for a 6.8% increase, the 
figure including a 2.5% profit factor, 
and his reduction was mode in the profit 
figure, 


American Re-Insurance has declared 


a dividend of 30 cents per 


share, pay- 
able Aug. 16, to stock of record Aug. 5. 


Continental Cas. 
Attains New Peaks 


With an underwriting profit of $1, 
374,480 and net investment income of 
$1,086,185 Continental Casualty had an 
operating profit of $2,460,665 before in- 
come tax for the first six months of 
1949, according to President Roy Tuch- 
breiter. Net operating income after in- 
come tax was $1,790,665 as compared 
With $1,385,487 for the corresponding 
period of 1948. 

Net premiums written by Continental 
Casualty during the first six months of 
the year totaled $41,138,062, an increase 
of $3,628,877 over the same period of 
1948 and a new high in any six months’ 
period. Earned premiums totaled $39,- 
593,103, reflecting an increase of $1,- 
544,959 in the premium reserve. 

Assets were at a new high of $107,- 
985,745 as of June 30; surplus to policy- 
holders, including a general contingency 
reserve of $6,885,000, also reached a 
new high of $34,576,196. 


Form New La. Company 


Marquette Casualty is being organ- 
ized at New Orleans by Roy J. Martin 
and a group of business and professional 
men. The company will have an author. 
ized capital and surplus of $300,000, of 
which more than 50% has been sub- 
scribed. It is expected the company 
should be ready for business before the 
end of 1949, and at the start will write 
automobile full coverage. Other cas- 


ualty lines will be added later. Mr. 
Martin has been in insurance for 25 
years and for the past six years has 


been president of Roy Martin & Co, 
New Orleans, managing general agents 
for Louisiana and Mississippi. 


Wilson Heads Own Firm 


J. Howard Wilson has severed con- 
nection with Medbury- Wilson of 
Youngstown, and has become president 
of a new company, J. Howard Wilson 
Underwriters, Inc., in the Union Na- 
tional Bank Bldg. He went to Youngs- 
town in 1916 as manager of the casualty 
insurance department of the General 
Insurance Agency, predecessor firm. 








Comprehensive Rules Revision 


National Bureau of Casualty Under- 
writers has issued revised rules on com- 
prehensive automobile and general lia- 
bility. A lot of unnecessary language 
was eliminated, and the rules now oc- 
cupy a good deal less space than for- 
merly. The changes incorporated are 
ones made since the rules were first 
issued in 1941. 


Charles E. Long, former president of 
the Hutchinson, Kan., insurance board, 
is vacationing at Colorado Springs with 
Mrs. Long. 


WANTED 


General Casualty and Auto- 
mobile Special Agents 
wanted for servicing general 
agencies in Mid-western ter- 
ritories. 





This is a good opportunity 
for field men desiring to make 
a connection with a strong, 
aggressive, expanding com- 
pany. Apply Personnel De- 
partment, Auto-Owners In- 
surance Company, 615 N. 
Capitol Avenue, Lansing. 
Michigan. 
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CHANGES IN CASUALTY FIELD 





Wratten and Petro 
Elevated at Chicago 


W. F. Wratten has been elevated to 
the position of branch manager at Chi- 
cago of American-Associated and Ed- 
ward F. Petro is promoted to assistant 
branch manager, according to announce- 
ment of R. S. Chaloner, resident vice- 
president. 

Mr. Wratten has been assistant man- 
ager and Mr. Petro production super- 
visor. 

Mr. Wratten graduated at DePaul 
University, Chicago, in 1927. He started 
with Hardware Mutual Casualty in 1930 
and joined American Automobile at the 
head office in 1944. Later in the same 
year, he was named underwriting super- 


visor at Milwaukee and early in 1948 
he became underwriting manager at 
Chicago and shortly thereafter was 


named assistant manager. 

Mr. Petro had agency experience at 
Chicago before joining American Auto 
there in 1934 as an underwriter. He 
became senior underwriter and _ then 
transferred to field activities and since 
1945 has been supervisor of production. 
He has a broad knowledge of under- 
writing, as well as field work. 


Long to American Casualty 
in Engineering Post 


American Casualty has appointed 
John S. Long as superintendent of the 
engineering department. 

Mr. Long, a graduate of Brown Uni- 
versity, has spent his entire career in 
the safety engineering field. He started 
with Travelers as a field inspector in 
1928, and joined American Mutual Lia- 
bility in 1929. In 1934, he went with 
Fidelity & Casualty. During the war 
he was in the marine corps. More re- 
cently he has been with National Surety 
and Fireman’s Fund Indemnity. 


H. A. Blocker Seattle Head 
of Hartford Steam Boiler 


H. A. Blocker has been appointed 

Seattle manager of Hartford Steam 
3oiler to take the place left vacant by 
the retirement of E. G. Watson. Mr. 
Blocker joined Hartford Steam Boiler 
in 1944 as special agent at Chicago. He 
had been engaged in sales work and 
sales supervision for the preceding 10 
years. 
_ Mr. Watson was born and educated 
in England and had much engineering 
experience including five years in the 
3ritish navy, when he joined Hartford 
Steam Boiler in 1920 as inspector at 
New York. Two years later he was 
appointed special agent in upper New 
York state and in 1927 became resident 
agent at Seattle. Since 1928 he has been 
manager there. 


Miller Named in S. Cal. 


_Lew C. Miller has been appointed spe- 


cial agent for Southern California for 
the Phoenix-London group. He for- 
merly was with Ray Rosendahl Co., 


and Hansen & Rowland. 


Kelly Advanced at Pittsburgh 


Indemnity of North America has ap- 
pointed Franklin B. Kelly as assistant 
Manager at Pittsburgh. 

Mr. Kelly has been with the com- 
pany since 1937. He served as special 
agent in eastern Pennsylvania before 
ing assigned to Pittsburgh in 1942. 


New Liberty Mutual Office 


Liberty Mutual has opened an office 
at Green Bay, Wis., with John Bos- 
worth as resident manager, and May- 
nard Lennon, resident claims manager. 


Dally, Williams Advance 


Henry Dally, surety underwriter for 


U. S. F. & G. at Los Angeles, has been, 
superintendent 


promoted to assistant 
of the department. 


Stephen Williams, who has been an 
underwriter in the casualty department, 
assistant 


also has been promoted to 


superintendent of the department. 


Fifer, O'Grady to N. Y. for Royal 


Calvin Fifer and William J. 


Can Help You Meet the Law’s 
Requirements by Providing 


e Administrator’s Bonds 
e Guardian’s Bonds 
e Bonds in Court Actions 


e All other Fiduciary Bonds 


vir O’Grady 
have joined the New York metropolitan 


‘Agents ap ; 


NA 
K N 
NEw TREE JOUR 
w 


office of Royal Indemnity. 

Mr. Fifer has been with 
Casualty in Philadelphia. 
cializing in A. & H. 

Mr. O’Grady has been in the Ken- 
tucky and Tennessee field for Royal. 
He is doing production work on all lines 
with brokers in his new assignment. 


New Hartford Claim Office 


Hartford Accident has opened a claim 
office at Colorado Springs with Ralph 
R. Rominger in charge. Mr. Rominger 


Continental 
He is spe- 


has been an adjuster at Colorado Springs 
He is a graduate of Denver 


since 1947. 





= BUSINESS 
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University. 

The new office will provide claim 
service in southeastern Colorado and 
Colfax and Union counties, N. , 


Keighley Heads Kan. Claims 

Vernon E. Keighley, formerly with 
the Kansas highway patrol, has been 
named Kansas claims manager of Allied 
Mutual Casualty of Des Moines with 
headquarters at Topeka. 





Thomas S. Nichols, president of 
Mathieson Chemical Corp., has been 
elected a director of U. S. F. & G. 





WHY? Because he is trained in handling judicial bonds 


—bonds required in court actions and matters of 


estates, 


HOW? By providing corporate bonds promptly that 


are acceptable to any court in any state. 


ASK THIS MAN—your local U.S.F.&G. Agent—to 
serve your needs whenever you are required by law 
to furnish bonds. Corporate bonds are as accessible 


as your telephone. 


FOR US.F.&G. SERVICE: Cal] Western Union by number 
and ask for Operator 25, who has name and address of 
jour nearest U.S.F.° G. agent. 









United States Fidelity & Guaranty Company, Baltimore 3, Md. 


Fidelity & Guaranty Insurance Corporation, Baltimore 3, Md. 


Fidelity Insurance Company of Canada, Toronto 


CONSULT YOUR INSURANCE AGENT OR BROKER 
AS YOU WOULD YOUR DOCTOR OR LAWYER 
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policy pays up to $5,000 and covers up Me 
ACCIDENT - to three years treatment of poliomyeli- ‘ 
. tis, tetanus, encephalitis, leukemia, in 
spinal meningitis, scarlet fever, dip- 
aS Republic Nat'l Absorbs theria, smallpox. \ 
. sei 
Alliance; Combined A. & H. Farm Bureau Cos. Name whic 
/ Premium $1!/2 Million J. E. Faust Group Actuary cane 
The purchase and reinsurance of Alli- J. Edward Faust has been appointed prod 
ance Life of Chicago by Republic Na- | | ; Bs ie lig = oe : dete 
tional Life of Dallas creates an institu- 8'OUP eee “ee . C Cr. ak “— gg 
tion with accident and health premium P@@I€S) Columbus, O. Mr. Faust grad- Jf, 
income in the neighborhood of $134 uated from Notre Dame University and M. I 
million as well as a company with het- later pursued graduate actuarial studies ck 
ter than $275 million of life insurance in 4t University of Michigan. He is a lized 
force. In 1948 the A. & H. premiums "@Val veteran. ; ,; polic 
of Alliance Life were $743,501 and those Mr Faust was previously an assistant n 
of Republic National were $662,414. actuary in the Indiana department and head 
Republic National paid $6 a share or [ater was an assistant group-permanent Mr 
a total of $3,600,000 for Alliance Life. actuary with Continental Assurance. prop. 
Republic National has been licensed in ered 
Texas and Oklahoma and Alliance Life A. R. Jepsen Named at Duluth ance 
has been licensed in_ 10 states besides A. R. Jepsen has become district USIN 
those two. Repul lic National is now in manager for the disability division of over 
the process of becoming licensed in (Continental Casualty and for Conti- divs 
those 10 other states. F . nental Assurance in northern Wiscon- 
_ President r. P. Beasley of Republic sin and in northern Minnesota. He 
National ss at the Chicago headquarters has opened new offices in the Torrey 
much of the time now in connection with pyjlding, Duluth. Mr. Jepsen in 1940 
the reorganization. The move to Dallas was the first representative of North 
is being completed this week. A mid- American Life & Casualty at Duluth. 
western regional office will be main- . atk : 
tained at Chicago in charge of B. T. 0 
Kamins as vice-president and associate Voluntary Insurance Would 
director of agencies. norts 
, Degrade Labor, wl 
KC if 
E. F. Jones Slated to Head Cal. Group Says 
San Francisco A. & H. Group California State Federation of Labor 
has issued a bulletin in w hich it charges 
SAN FRANCISCO—Owing to some that the “insurance lobby,” working in ‘ 
conflict of opinion on policies involving “close concert with the controlling em- é‘ “" 
, / national affiliations and the accident & ployer interests at Sacramento sought Teg 
BURGLARY IT'S FREE: ... and a real time health managers club, Mark Barichie- to frustrate the unemployment insur- eae 
4 " vich, general agent for Occidental Life, ance system, the disability insurance id 
saver! American Casualty’s new Bur- who was one of the founders and first system and the workmen’s compensa- 
TO Oo L K j T glary Tool Kit (pocket size) contains secretary of San Francisco A. & H. tion insurance system.” <4 
2 a x Underwriters Assn., has resigned that It particularly resents the opposition 
rate charts, applications and outline office. Louis Hirschorn, World Life, was which developed against its efforts to | 
WITH IT, YOU CAN of coverages for all the leading Bur- appointed to act in that capacity until greatly increase UCD and compensation do the 
. is the election later this month. Nominated benefits. It declared that “the insurance | 
glary, Robbery and Theft Policies. for office are E. F. Jones, Washington raiders sought to destroy not only the pra 
Rate About With this one kit you can rate the National, pres sident; Dave Kramer, welfare ambitions of the present but | _— 
“ar A Westland Life, vice-president; Mr. the hard earned gains of the past” and | 
83% of all majority of theft risks. A request on Hirschorn, ree & H. D. Quigley, criticises the attitude of the business ; 
our letterhead will bring the Tool Mutual Benefit H. & A., retiring presi- in view of the fact that the disability 
- . : . dent, was nominated for chairman of the system has “brought profit and wealth 
Theft Lines Kit by return mail. executive committee. to the private insurance carriers. The 
—— voluntary insurance plan serves those 
= a 1D; s who would exploit and degrade all who 
AMERICAN CASUALTY COMPANY “New &-Disease Policy foit’or's living.” | 
Independent — Se & gg oy of a 
~ M Louisville has issued a new jolicy cov- . 
Reading . Pennsylvania ering eight of the “public enemy” dis- New Angles Found in Cal. 
eases. It sells for $4 a year covering Auto Responsibility Law 
one person, or $10 for the family, in- 
cluding unmarried children between the In recasting its financial responsi- 
ian ages of three months and 18 years. The bility law the California legislature 
came up with several novel features. 
ee . ome : : 7 One of these is the requirement of the 
You SHOULD HAVE THIS BOOK person who has suffered injury or dam- 
" * « age to furnish an estimate of his loss. 
Your Client's F The California law applies only to 
IN YOUR FILES motor vehicle operators. There is a new 
eit provision that if the car is driven by an 
insurance Program : : : yo wg cP — — ba -— 
ae ‘ ‘ evidence of financial responsibility, an 
Credit Written especially for Insurance the employer is. The caalened must 
. Agents, it contains the basic in- furnish security or have his license sus- 
Designed to Protect ; NSurance formation you need about Credit pended. A chauffeur may have his own 
‘euiit’ tn céaventent  Me- driver’s license suspended but not his 
: VAN . el wel chauffeur’s license, which of course is 
and Conserve Assets BE Spe ®| —‘clderform.Yourclientewillwele 15 hvelihood 
see { toon”) : inf about protect- There is also a simplified procedure 
hd - jing profitsagainst creditlossesby on releases where infants are concerned. 
_ | t ‘ hieivabtounts receiveble. Court approval is not now required. 
is 0 omp e e —_ Gen Financial responsibility laws of the 
"eae For your copy, phone our Gen- security type adopted during the past 
yest. ‘ eral Agent in your city or write legislative season were those in Hawaii, 
4 Without American Credit Indemnity Com- — wy ag i; Fama Sept. on 
sie . . | 1oma, Jan. 1; Pennsylvania, Feb. 1, 
, , and ' pee 7 Aang emma age 1950; Tennessee and Florida, July 1, 
_ CREDIT INSURANCE | Fee os at 
, ees eo waa iy  Awenican’ \ Ninow Leads Minn. Group 
Creoir INDEMNITY The Minnesota Assn. of Mutual Un- 
derwriters has elected the folowing 
gg for 1949-50: President, Charles 
. Ninow, Bird Island; vice-president, 
America's only CREDIT Philip Halling, Rochester: ecretaith 
zs STRANGE SPECIALISTS _ Victor Arneson, Fergus Falls; treas- 
ath urer, Ed Schiebel, New Ulm. Plans are oS 


our 56th ¥. 


a nea Sith 


preens: : perder 


being made to hold the annual conven- 
tion Sept. 19-20. 
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Mortgage Redemption Cowes Is Foot 
in Door for Any Type of Producer 


A form of insurance that is easy to 
sell yet far from generally sold, and 
which is a topflight door-opener be- 





cause of its many by-products for both 

















life producers and general insurance 
producers, is mortgage redemption life 
insurance. Men like John J. Battaile, 
Ir.. the leading producer of the Ferrel 
M. Bean general agency of John Han- 
ock Mutual Life in Chicago, have rea- 
a large volume from the ~ of 

»s designed to retire real estate 
tgages at the death of the family 
] Battaile has found that the vast 
yroportion of such risks are not cov- 
ered in spite of the fact that life insur- 
ance salesmen have been soliciting such 
business for some years He has dis- 
covered that mortgage life insurance 
° help to the general insurance 
who would ike to sell life 
but hesitat es to discuss such 
matters with his clients for fear 
may have some effect on his 
business. Mr. Battaile has 
hat men will talk over life in- 








business purposes, however, 





not discuss it for their per- 

of course, a real estate 

is a business proposition it 

~h the lender, much as he may dis- 
foreclosing, cannot afford to permit 
than a reasonable time for the 


rty owner to make good his agree- 


{r. Battaile has had the satisfaction 





yf seeing widows freed from the burden 
yf a mortgage on the home by the pre- 
ise amount of cash to pay it off af- 
forded by the coverage. 

According to Mr. Battaile, contrac- 
tors real estate men are excellent 
sources of prospects for mortgage in- 
surance. They know who is building 
or planning to build a home. They help 
do the financing on such construction so 


they know the details of the 

He has found it an odd, 
fact for the insurance men that most 
real estate men, though they also handle 
mortgages and insurance, have not com- 


mortgages. 
but happy 


bined the two ideas and placed mucl 
mortgage redemption life insurance. 
Mr. Battaile has found in the Chicago 
area that, though most of the realtors 
are also licensed insurance brokers and 
could sell the mortgage insurance them- 
selves, many of them he approaches 


prefer to spend time with him soliciting 


such business. When the real estate 
market is very active, few realtors have 
time to solicit life insurance but they 
can easily be shown the importance of 
having the borrowers protect their fam- 
ilies against the loss of the home. 


Mr. Battaile feels that brokers are in 


a superior position to do such a business 


for they have an intimate knowledge 
of their client’s affairs. Any broker 
can sit down and prepare a large list of 
clients having uninsured mortgages with 
the amount and term of the mortgage. 
However, he has found that cold can- 
vass for this business works well. In 
the nre-approach he tries to secure the 
man’s age, amount of mortgage, interest 
rate and term of mortgage. If the man 
is reluctant to give him these details, he 
passes on to another call, for there are 
so many of these prospects today that 
it is not worthwhile to waste time argu- 
ing. He tries to find out something 
about the man vefore the first call, as 


more easily interested 
ws something 


usually 
producer kn¢ 


nts are 
when 
about th 
In hi 


plains 


clie 








m. 
s sales inte 
that the 

policy is tailor-made 

gage and that it is the 
plan in existence for covering a mort- 
gage as there is no waste imsurance. 
It starts out in the amount of the mort- 


Battaile ex- 
redemption 
to fit the mort- 
most economical 


uA 
rview, Mr. 
mortgage 





gage and reduces as payments are made, 
so that it constantly keeps step. This 
is made possible by the fact that it is 
reducing term insurance. 

Mr. Battaile points out that life in- 
surance protection may be purchased 
at any point in the term of the mort- 
gage, so that every mortgage represents 
a potential insurance sale. However, 
the most effective argument or appeal 
can be used at the start of the mort- 
gage and is most readily done in coop- 
eration with real estate men. 

Mr. Battaile has found that at the 
time of making the mortgage, when the 
man is thinking about interest rates, he 


can be most readily attracted to ob- 
taining an insured mortgage merely by 
adding one or 1%% to the interest on 


the mortgage. If he is getting a 44% 
mortgage, he figures that the insured 
mortgage will be only 6% and that this 
is not bad. 

Mr. Battaile notes 
outstanding feature of 
redemption 
that 


h- 
has 


SO 
perhaps the 
the sale of mort- 
life is the additional 
can be sold through ‘this 
led him to writing per- 
nsurance and even business 
ce. The general insurance 
inquire if residence burglary 
liability and other coverages 


that 


gage 

Cover age 

in. It 
—_ 





insural 
can 


life. 
man 


insurance, 
are carried 


Motor Carrier Insurance 
Costs Are Analyzed 
Ww ASHINGTON — “Ay 


: 1 
»proximately 












6 ts out of every dollar of motor 
Carrier gross rever ye is sf pent in insur- 
ance premiums and claims,” says Amer- 
ican *king, 1949 rend issued by 
\mericat cking Associations, Inc 

. For all for- carriers subject to the 


terstate commerce 








commission, whose annual revenues ex- 
ceed $2% billion, this amounts to a cost 
of about $150 million a year.” 

Of the insurance expense dollar, B.I. 
and P.D. take 33.1 cents; cargo loss and 
damage, 22.3; workmen’s compensation, 
13.2 o, 16 ¢ fire and theft, 5.7 
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cents; other insurance, 4.2 cents; to 
which are added 5.5 cents for insurance 
and safety salaries and expenses. 

Class 1 common carriers of general 
freight reported freight claims ratios of 


.96% of revenue in 1947, in the case of 
cargo insurance, and 1.35% in the case 


of cargo loss and damage. Figures for 
the first of these items have been going 
up since 1941. On the other hand, the 
second figure represents a decline, by 
comparison with previous years begin- 
ning in 1943. 

Freight claims ratios for all class 1 
motor carriers of property are given as 
follows for 1946: cargo insurance, .8% 
of revenue; cargo loss and damage 99% 
of revenue. 


Celebrates 50th Anniversary 

The A. Lieberthal & Son agency 
Ironwood, Mich., celebrated its 50th 
niversary recently. The agency 
been run by Lewis J. Lieberthal 
his father died in 1932. 

The late Mr. Lieberthal was appointed 
agent for London Assurance in 1899, In 
honor of the occasion, Russell P. Hein- 
del, Michigan state agent of London 
Assurance, arranged a dinner party at 
which Kenneth J. Cidwell, general agent 
at New York, was present. A wrist 
watch was presented Mr. Lieberthal. He 
isa pas st president of.both the Ironwood 


at 
an- 
has 
since 


and the Gogebic County Assns., and a 
past vice-president of the Upper Pen- 
insula Assn. of Insurance Agents. 


Conn. Sets Safety Record 


Robert I. Catlin, vice-president of 
\etna Casualty and chairman of the 
state highway safety commission, re- 
ported that Connecticut has set a new 
record for highway safety in the first 
six months of 1949. There were 83 
traffic fatalities in the half-year, as <om- 
pared with 106 last year. This yeat’s 
record so far is best for any year in 
the past quarter century. Traffic acci- 
dents are off 20% for the year, personal 
injuries off 24% 
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Insurer May Have 
Action Against 
Navy in DC-3 Crash 


DC-3 whic 


‘he Eastern Air Lines 
killing the 


hed near Fort Dix, N. J., 














crew of ' three and 12 passengers, after 
colliding with a navy Hellcat, was in- 
sured in Associated Aviation Under- 
writers. Four of the vassengers, acc ord- 
ing to a preliminary « heck, carried 
cent, vending aachins policies, which 
are issued in units of $5,000. 

The navy immediately named a board 
to investigate the charge that the Hell- 
cat pilot was buzzing a Piper cub plane 
a few seconds before the collision. It 


insurer 
for 


that the 
the navy 


is considered likely 
would subrogate against 
any payments it makes. 
Orders Garage Policy 
Reformed to Cover Personal 
Liability of Proprietor 


The Wisconsin supreme court has 
ordered the reformation of a garage lia- 


bility policy that was issued by Cheese 
Makers Casualty so as to cover the per- 
sonally owned car of the propriet or of 
the assured garage that was being used 


in his personal capacity at the time of 
accident, the case being . Pouwels 
et al, vs. Cheese Makers Mutual Cas- 
Ginsberg, interpleaded defendant. 
The court said it was clear that it was 
the intention of Ginsberg to obtain, and 
the agent to furnish a policy that would 
in effect, provide coverage on Ginsberg’s 
car which would be as broad as that of 
the ordinary policy issued on an individ- 
ual car, and also provide the usual cov- 
erage afforded by a garage liability 
policy on the company’s cars. By the 
terms of the contract, the policy was 
exclusively an automobile garage lia- 
bility contract. 

Ginsberg ordered from one Fersley, 
an insurance solicitor, coverage that 
would cover his personally owned car 
as well as provide garage liability in- 


surance. On the question of whether 
Fersley was the agent of Cheese 
Makers, the court remarked that he 
brokered his casualty and general in- 
surance through the J. P. Mayhugh 


Agency, but had a direct life insurance 
contract. He advertised and held him- 
self out to the public as an agent. He 
received the oral application for insur- 
ance from Ginsberg and transmitted it 
to J. P. Mayhugh, who is a general 
agent of Cheese Makers. The policy 
was delivered to Al Ginsberg by Fers- 
ley. The latter collected the premium, 


retained his commission and remitted 
the balance to Mayhugh. The evidence. 
according to the court, is clear that 


Fersley was the agent af Cheese Makers 
in its transaction with Ginsberg. 

The testimony of Fersley and Gins- 
berg shows it was the intention of Gins- 
berg to obtain and the agent to furnish 


a policy that would in effect, provide 
coverage on Ginsberg’s car that would 
be as broad as that of the ordinary 


policy issued on an individual car. When 
Ginsberg first made his request for a 
combination policy, Fersley had mis- 
givings as to his ability to deliver such 
a contract. However, after making in- 
quiry of Mayhugh he told Ginsberg that 
the risks could be combined and when 
he delivered the policy he told Gins- 


berg that he was protected. 
Mayhugh’s testimony does not cor- 
roborate in full that of Fersley. May- 


hugh testified that Fersley merely asked 
for the issuance of a garage liability 
policy. However, he testified that he 
applied to two stock companies for the 
insurance that Fersley requested and 
that both applications were recalled and 
that Cheese Makers was the only in- 
surer that would issue such a contract. 
It was testified that Mayhugh could 
write and issue a garage liability policy 
upon receipt of a rate. The policy, how- 
ever, had to be sent to Madison and 
part of the policy was signed by a Madi- 
son representative at the home office. 
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No Notice, No 
Cooperation, but 
Insurer Must Pay 
Ere sre anig 4 coert of appeals has 


a judgment secured against an 
Travelers, despite the fact 
had not given notice to 
t had not cooperated in 
the defense, not even to the extent of 
appearing at the trial. The case was 
Travelers vs. Boyd. A truck owned by 
Desmond Williams, the assured, and 
driven by Andrew Stewart, collided with 
a car owned by R. C. Boyd on a high- 
way between Lexington d Richmond, 
Ky. Boyd got a judgment for $300 
against Williams and Stew art, but was 


cover for 
assured of 
that the assured 
he company and 

] not 





unable to recover from them. 
Neither Williams nor Stewart de- 
fended the original action and neither 


of them appeared and testified. Travel- 
ers, however, filed an answer. The court 
said that Travelers waived the policy 
provisions requiring written notice of 
the accident and cooperation in the de- 


fense. Travelers, the court said, could 
have relied on the policy and dis- 
regard the original suit for damages 
filed by Boyd against the insured, of 


~h it had no official notice, and there- 
by escaped liability. Instead it chose to 
defend the suit and succeeded in reduc- 
ing the amount of damage from $490 to 
$300. 


Reservation of Rights 





Travelers said it defended the original 
suit with full reservation of its rights 
under the policy. However, a transcript 
of the record shows no such reservation 
It simply shows the petition filed by 
Boyd and the separate answers filed by 
Williams and Stewart, both answers 
being filed by lawyers now representing 
Travelers. It is true that in the answer 
filed by Travelers in the second suit, it 
is stated that it notified Williams and 
Stewart that it would defend the action 
under full reservation of its rights. This, 
the court said, could only mean full res- 
ervation of its rights between the in- 
surer and the insured. Such _ reserva- 
tions would have no binding effect as 
to a third party. By defending the orig- 
inal suit Travelers waived the protective 
terms of the policy and is now estopped 
to defend the present suit on the ground 
of lack of notice or failure to cooperate 
on the original suit. 


Big Half Year Gain 


Premium income for the first six 
months of this year of Sterling of Chi- 
cago exceeded $2 million as compared 
with $1% million for the same period 
last year, President Louis A. Breskin 
reports. For the first time the agency 
premiums exceeded the mail order pre- 


miums for a six month period. Surplus 
increased $173,000 to $3,239,468, assets 
are $6,361,570, an increase of $423,535 


since Dec. 31. dividend of 10 cents a 
share was declared. 


Names Abram at Phila. 


Fireman’s Fund Indemnity has ap- 
pointed John T. Abram special repre- 
sentative to assist Philadelphia Man- 


ager George Ejichner in developing the 
eastern Pennsylvania territory, with 
headquarters at Philadelphia. 


Ralph W. Murphy has been named 
manager of the & H. department of 


A. Fisher, antl By 


Mildred Read Dennis, secretary-treas- 
urer of the Sussex county board of 
realtors, has opened a new general in- 
surance and real estate agency at Cran- 
berry Lake, N. J. 


This evidence, according to the court, 
strongly indicates that something more 
than a mere garage liability policy was 
involved. 

There is no evidence or proof of any 
notice to Al Ginsberg of any limitation 
of the authority of Fersley 
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for collective bargaining over insurance zation, medical, surgical and other plans becomes assistant manager at Brooklyn, 


Group Men Follow. and other welfare benefits for some time and emphasized their inadequacy. Each and Thomas W. Grone, formerly an 
to come. Numerous other unions figure was related to its portion of the underwriter, is assistant suburban man- 
throughout the country are waiting for 30 cents an hour package, two- thirds of ager. 


the results of the steel talks before which the union wants put into social -_—— 
F n en y ee pressing for social welfare benefits. The insurance and pension benefits. ( Return Golf Match Slated 


board is not expected to submit its find- A number of group life executives ‘ 
als has - " ings to the President for another month, were present, as was Philip Murray, Surety Underwriters Assn. of Chicago 
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BUCKEYE UNION 


means 
two strong companies 


«Strong in their belief in the American Agency System 
«Strong in prompt settlement of claims 
«Strong in field service to agents 


THE BUCKEYE UNION CASUALTY Co. 


Automobile—General Liability —— Burglary — Plate Glass 
Fidelity and Surety 


THE BUCKEYE UNION FIRE INS. Co. 


Fire—Allied Lines—Inland Marine 


Capital Stock Insurance Companies operating in Ohio, 
Indiana, Pennsylvania, Michigan and Kentucky 


HOME OFFICES: 515 EAST BROAD STREET, COLUMBUS, OHIO 











Ask Rehearing in 
Subrogation Case 


Plaintiffs’ attorneys have asked for a 
rehearing in the Ohio supreme court on 
the case of Margery B. Soltz and Home 
vs. Col my Recreation Center. This is 
the subrogation in which Mrs. Soltz, the 
owner of the ere. and Home are 
seeking recovery of $198,518 from the 
partnership that operated the bowling 
which burned in 1944. 
They charge that the bowling alley op- 
erators’ negligence caused the fire. The 
appeals court held for plaintiffs but was 
reversed by the supreme court. 

In filing for the rehearing, attorneys 
for Mrs. Soltz and Home state that the 
supreme court based its judgment and 
decision on the idea that the doctrine of 
res ipsa loquitur did not apply, “upon 
entirely new principles applied to the 
doct: . which principles have never 
before been announced or recognized by 
the supreme court, or any other court 
of Ohio, or the courts of any other 

nor by any text book writers 
subiect.” ; 





alley in Toledo, 





tat 
stare 

1 
on tne 


Two New Principles 


charges that two 
injected into the 


The application 
principles have been 
doctrine of res ipsa loquitur, that it 
would be necessary to establish (1) 
circumstances in the case such as to 
indicate a high degree or great amount 
of care must be exercised by the de- 
fendant before application of the doc- 
trine, and (2) circumstances must be 
such that there is a dangerous threat 
of serious injury or death. These two 
elements have never been a prerequi- 
site to the application of the doctrine, 
the application states. They were not 
the law of Ohio before the decision, 
were not argued or claimed in the trial 
court by counsel for defendants, nor in 
the argument before the court of ap- 
peals, nor were they questions presented 
by any member of the state supreme 
court at the time the case was argued 
before that tribunal. 

Plaintiffs’ attorneys also argue that 
the testimony in the trial of the case 
clearly establishes the fact that a high 
degree of care was necessary in han- 
dling the highly flammable and ex- 
plosive liquid that was used in the pin 
refinishing process, and that its use 
was a threat to bodi ly injury or death 
[he fire started in the pin finishing 
room. 


Walt Addresses Council 
LINCOLN, NEB.—Herbert R. Walt, 


president of Lincoln Assn. of Insurance 
\gents, by invitation discussed out of 
town fire protection with the city coun- 


cil. He made no recommendation, 
merely stating facts. 
For some time the city council has 


producing 
runs 


feasibility of 
town fre 


considered the 
revenue for out of 


through an arrangement with insurance 
companies. Mr. Walt said that indivi- 
duals may now have a rider attached 


to policies providing for reimbursement 
to the city department should it respond 
to fires. Cobe Venner, public safety 
director, commented that there had been 
no such reimbursements. 

A. was agreed that, because of the fear 

f liability under a contractual relation- 
ship, the city would do better to answer 
out of town calls when possible on a 
voluntary basis. 


Booklet on Church Cover 


public relations committee of 
Eastern Underwriters Assn. has issued 
a booklet entitled “Notes on Church In- 
surance for Clergy and Lay Trusttees,” 
for distribution by member companies. 
Written in non-technical style, it con- 
tains items of general insurance interest 
dealing with valuations, coinsurance, 
special coverages and includes sugges- 
tions for fire and accident prevention. 


The 


Big Subrogation 
Decision Reversed 


The U. S. fourth circuit court of ap- 
peals has granted a new trial in an im- 
portant eubrogation action which re- 


verses a jury verdict that was in favor 
of the defendant. The case is Cornelius 
Gilbert d/b/a Gilbert Storage & Trans- 
fer Co. vs. Gulf Oil Corp. 

Gilbert and about 300 customers suf- 
fered $365,530 damages in an explosion. 
The customers had stored goods in the 
warehouse and most of them had insur- 
ance with 10% off premises coverage, 
so that about 100 insurers are interested. 

The fire and explosion occurred while 
a delivery of gasoline was being made 
by an employe of the Lynchburg dis- 
tributor for Gulf Oil. The employe had 
connected a hose from the back of the 
truck and put it into the fill pipe inside 
the driveway of the warehouse. While 
the gasoline was flowing, the employe 
left the truck and went into an office to 
obtain his receipt. It was at this time 
that the explosion occurred that was fol- 
lowed by a fire. The entire building 
collapsed. 

Gulf Oil contended that if 
any liability, it was that of the 
utor for whom Gulf Oil was 
sponsible. However, in the trial the 
judge held that the employe of the dis- 
tributor under the facts of this case was 
in effect, the employe of Gulf Oil. The 
distributor here was entirely under the 
control of Gulf Oil. 

The case was tried at Lynchburg and 
the jury found in favor of Gulf Oil. 

The circuit court of appeals expressed 
the opinion that errors in admitting tes- 
timony of fire officials as to the cause 
of the explosion was extremely pre- 
judicial to the plaintiff's case and war- 
ranted a reversal. 


there was 
distrib- 
not re- 


The Louisville branch of Ohio Casu- 
alty has been moved to the Starks Build- 
ing, which brings together the under- 
writing and claim activities. Head- 
quarters of the affiliated Ohio Ins. Co. 
is also at the new location. 





casualty, fire 
automobile and surety 
reinsurance 


catastrophe 
excess of loss 
treaty and specific 


Specialty covers including: 
steam boiler excess 
fleets, motor cargo 


aggregate excess 


90 John St., New York 
Chicago office Insurance Exchange Bldg. 
Los Angeles office 510 South Spring St. 





WORKMEN'S COMPENSATION 
PRODUCER 


Excellent opportunity, especially if familiar with 
retrospective or participating plans. Texas ter- 


ritory only. 


TEXAS INDEMNITY INSURANCE CO. 
P. O. BOX 1259 GALVESTON, TEXAS 
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Traffic Deaths 
Only 100 Fewer 
in First Half Year 


The traffic death toll for the first half 
of 1949 was only 100 under the total 
for the comparal bie period last year, Na- 
tional Safety Council reports. 

Traffic accidents claimed 13,810 lives 

in the first six months of 1949. This 
is less than 1% fewer than the six 
months’ toll last year of 13,910. How- 
ever, the mileage death rate is the best 
ever recorded. At the end of five months 
this year motor vehicle travel was 6% 
above last year for a five-month rate of 
7 deaths per 100 million miles of travel. 
The previous low rate was 7.2 for the 
first five months of 1948. 
“The mileage death rate sounds good, 
but we must still count the dead,” Mr. 
Dearborn said. “And that count mounts 
to shameful proportions when the equiv- 
alent of the population of Miami Beach, 
la., is wiped out every year for the 
privilege of walking and driving on our 
streets and highways. 


J. Rejects 
Escott Plan 


Acti 





g Commissioner Gough of New 
Jersey has disapproved the Escott plan 
fling for multiple location risks, made 
by Fire Insurance Rating Organization 


n 





of New Jersey. Basis for rejection, Mr. 
Gough said, was failure to accompany 
the filing with a statement of reasons 


for altering existing filings, as required 
by statute. Proof in the form of statis- 
tical data must also support a requested 
change in rate, he stated. Mr. Gough 
voted against the plan at the Seattle 
convention of N.A.I.C 


Surgical-Medical Insurer 
Is Launched in Kentucky 


LOUISVILLE — Kentucky Physi- 
cians Mutual, the first surgical-medical 
surance organization in the state, has 
been set up by Keritucky Medical Assn. 
and has started operations. Five hun- 
dred policies were sold here to comply 
with statutory requirements, The insur- 
ance is now available in groups of five 
or more in 13 counties where more than 
half of the physicians have joined in the 
plan. 

Original application was as Kentucky 
Physicians Service Plan, but reorganiza- 
tion was necessary, because the director 
of inst urance held that under the original 
plan onl y the service contract type of 
msurance could have been written. This 
is an inclusive policy that will pay all 
costs. 

Changes 


were necessary because the 
medical 


association had specified that 
the cash oy form of insurance 
be offered. This allows for fixed pay- 
ments for certain medical services. 

The premium is $1 a month for a 
single person and $2 for a family for 
the surgical benefits. All forms of sur- 
gery are covered 

Some fees already listed are appen- 
dectomy and Caesarian section $100; 
Sastrectomy or _ histerectomy $150; 
pregnancy and childbirth, $50; tons illec- 
tomy $25; for anathesia $15 is allowed; 
in emergency acidents cost of X-ray up 
to $15 will be allowed. 

Additional protection against part of 
the cost of medical service is provided 
ma rider, costing 25 cents a month for 
a single person, and 50 cents for fam- 
ilies, Hospitalized medical patiients 
will receive $3 a day for payment of doc- 
tor bills, “a payments to start the 
third day in the hospital and continuing 
fot longer than one month. 

Blue Cross is selling the K.P.M. poli- 


clés, receiving operation costs for the 
Service, and will enroll subscribers, col- 


lect premiums and process claims. KPM 
will pay the claims. 

K.P.M. officers are Dr. O. O. Miller, 
President; Dr. B. B. Baughman. vice- 


Dr. Bruce Underwood, secre- 
B. Jenkins, treasurer; and 
assistant secretary. 


president; 
tary; Dr. 


Raymond F. Dixon, 


Ohio Farmers Adds to 
Minn. and Ill. Field Staff 


The appointment of special agents in 
Minnesota and Illinois for Ohio Farm- 
ers and Ohio Farmers Indemnity is an- 


nounced. John J. Moore will assist 
State Agent Thomas J. Burke from 
headquarters at Minneapolis. He has 


been a member of the home office cas- 
ualty and automobile departments since 
1940. 
Max B. Elder takes the post of special 
agent in Illinois, assisting State Agent 
L. G. Hines with headquarters at Pe- 
oria. Mr. Elder has for the past three 
years been associated with the home 
office casualty and automobile depart- 
ments. 


New Reliance Mutual Policy 


Reliance Mutual Life of Illinois has 
taken its first step into the A. & H. 
business with a monthly disability in- 
come policy containing neither acci- 
dental nor direct means clauses. This 
policy is issued in preferred and special 
categories. Occupations rated as 1 in 
the Life Insurance Occupational Rating 
Manual are preferred while 1% and 2 
rating are in the special. classification. 


Premiums may be paid monthly, quar- 
terly or annually 
The annual “premium rate per $10 


monthly income on the preferred risks 
between 18 and 39 is $4 and the pre- 
mium for the same age for a special 
risk is $6.86. In the 40 to 49 category 
thse premiums would be $4.83 and $7.68. 
Between ages 50 and 54, the preferred 
risk pays $6.02 and the special risk pays 
$8.62. The company expects to launch 
further A. & H. policies shortly. 


Lyttle Heads Western Unit 


Moody S. Lyttle, Security Life & Ac- 
cident, has been named superintendent 
of agencies, western division, with head- 
quarters at Oakland, Cal. He joined 
the company in 1942 as general agent 
in Oakland. 

Mr. Lyttle is past secretary-treasurer 
of the Oakland East Bay Life Under- 
writers Assn., and present vice-president 
of Oakland East Bay Managers, as well 
as chairman of the publicity committee. 
He is also vice-president of the San 
Francisco A. & H. Assn. 


Plan Educational Session 


Minnesota Fire Underwriters Assn. 
will meet Sept. 19 at Minneapolis. Ad- 
justers and members of the Northwest 
Bureau Field Club will be invited to 
a dinner and educational program which 
will follow the regular business meeting. 


Tex. Cotton Rate Hearing Aug. 18 


The Texas board commissioners will 
conduct a cotton rate hearing at Austin, 
Aug. 18, to consider revision of fire 
rates, rules, and standards for cotton 
compresses, cotton warehouses, and 
open cotton yards not on gin premises. 


John T. Even, assistant western man- 
ager of Fireman’s Fund, and Mrs. Even 
have returned from an Hawaiian vaca- 
tion. They made the trip by air. 


Thomas T. Dore, statistician for 
American Surety celebrated his 35th 
anniversary with the organization at 
a luncheon in the companies’ dining 
room. 


Boyd Everett, vice-president and 
treasurer of Continental Casualty, was a 
visitor to Pacific Coast offices of the 
company in July. 

The Elgin Assn. of Insurance Women 
has been organized in the Illinois town 
with 18 charter members. The associa- 
tion will hold a dinner meeting on the 
fourth Tuesday of each month. Officers 
are Glendeane Kirkpatrick, president: 
Mildred M. Price, vice-president; Phyllis 
Rasmussen, secretary, and Nina Clifford, 
treasurer. 


Southland Buys 
Reserve Loan 
Life of Dallas 


All capital stock of Reserve Loan 
Life has been purchased by Southland 
Life, according to President B. H. Ma- 
jors of Reserve Loan. The latter com- 
pany has in force more thann $150 mil- 
lion of insurance and has assets of more 


than $22 million. Mr. Majors, who is 
well known in Texas for his civic ac- 
tivity, has been elected a director of 


Southland and will devote the balance 
of his time to the real estate and invest- 
ment business, 


Have Large A. & H. Volume 


President W. C. McCord of South- 
land Life stated that the physical com- 
bination of the two companies would 
be effected at a later date and that the 
home office will remain in Dallas. When 
the combination is finally effected, it 
will be known as the Southland Life 
and will then have approximately $450 
million insurance in force and over $90 
million in assets. In addition to life in- 
surance, both companies write and have 
in force a large volume of A. & H. and 


hospitalization insurance and will con 


darndest things. 


commissions. 


details. 
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tinue in this field, as well as life. Re- 
serve Loan Life was organized in 1597 
and Southland Life in 1908. 


Downs with Leiding Agency 

CINCINNATI—Stacey Downs has 
joined the J. H. Leiding agency as first 
vice-president and will assist in manage- 
ment and sales promotion. He has a 
broad experience in the business and 
was previously with John J. Schiff & 
Co. He entered the business in 1945 
after serving with the navy in the Pa- 
cific. 

The Leiding 
in 1897. G. B. 
actively directed its 
joined it in 1927 


was established 
president, has 
since he 


agency 
Wison, 
affairs 


Magazine Treats Arson Fight 


“This Week” magazine carried a fea- 
ture story on A. Bruce Bielaski, assist- 
ant general manager of the National 
3oard, and the work which is done by 
the board to fight arsonists. Included 
was a description of the arson school 
at Purdue University. 


agency of Pueblo, with 
Alamosa and Rocky 
to the Martin Moore 


McConnell 
branch offices at 
Ford, has been sold 
agency of Pueblo 


The 


"TLL BE SUING YOU!" 


That’s no joke, Son, even though the radio comic 
says it for a laugh. People sue other people for the 


That’s why Manufacturers Comprehensive Personal 
Liability Policies sell like the proverbial hot-cakes. .. 
and why you who sell them can count on regular 


Write, telephone, or visit our office nearest you for 


MANUFACTURERS 


Casualty Insurance Co. 
1617 Pennsylvania Boulevard 
PHILADELPHIA, PA. 


W. STANLEY KITE, President 
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47 Contract Agents 








In the three excepted areas affected 
by the deviation, Mr. Smith said the 
company had 47 contract agents an 
508 graded commission agents as of 
July 5 

Mr. Harris testified that Pennsyl- 
vania fire business of North America 
during 1948 totaled $5,217,377 in written 
1 ns, Wi losses ot $2;787,241, or 

which he compared with 38.21% 

He said earned premiums to- 

taled $4,961,268, and that a loss of $90,- 

520, or 1.82% of earned premiums was 
experienced 


Over a five year period, Mr. Harris 


said, North America reported a total 
loss of $21,301 or .12% of earned pre- 
miums in Pennsylvania. All figures 
were before federal taxes 

On a firewise national basis, he testi- 
fied, the company lost $1,139,789 last 


year. 
Mr. 
did 


Mr. Harris 


underwriting 


that 
true 


Hull protested 
not present “a 





picture,” but was overruled by Mr. Ma- 
lone 

“You are not giving any consideration 
to any equities which may exist,” Mr. 
Hull told Mr. Harris and this set off 
an argument on the best formula for 
computing underwriting profit and loss. 

‘. iactaded ‘nothina but earned pre- 
miums and incurred losses,” Mr. Harris 
said, adding he. arrived at his figures 
on a “statutory basis.” 
Hearing Goes Over 

iemently protested by Mr. 
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] into new figures brough 
into the picture by Mr. Harris. 

The committee seeks to show through 
these newest io figures that the pro- 
testing omy{ have experienced a 
mi erw 
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yr commission is very 

case pecause it is tn basis 
our deviation is predic -ated,’ 

liscussion on commissions, 





said to Mr. Malone: “I 

at you have any jurisdic- 

tion over commissions.” Mr. Kaplan 
ontended that the committee provided 
l America with the amount of 
premiums and the total of com- 





paid for each company, from 
which he said the average commission 
rate could be computed. <A _ further 
breakdown by various types of agents’ 
col ts would “unduly delay” the 
he Mr. Kaplan declared. 





Rates and Commissions 
in an off- the-record session an Official 


or one or 


clared that 


are going 


paid then 


a di ffere nt 
: hearing 











rates, not 


ion 


it had 
figures 
Kaplan 


America wW 


the prot testing comf{ yanies de- 
“if the rates in this state 
to be based on commissions 
think we ought to get onto 

track.” 
was resumed without 
definite agreement on the 
statistics asked by North 
although the company pointed 
provided the hearing with 
for its own operation. 


pointed out it was North 
ho had deviated from tarift 
the protesting underwriters. 


Consolidation Plea Denied 


A move by 

















y Mr. 
solid#tion of the 11 


Kaplan to obtain con- 
other deviation re- 














quests with the North America pro- 
ceedings was turned down by Mr. Ma- 
7 
rlier in the hearing Mr. Harris read 
nto the record what he said was a 
comparison of expenses, with the excep- 
t of loss experience, of 110 of the 
protesting companies with North Amer- 
ica underwriting expenses in Pennsyl- 
vania, ¢ ring a five year period: 
Year 110companies N. America 
1944 oC 48.59 
1945 45.89 49.40 
1946 44.18 46.68 
1947 $3.24 43.09 
1948 $3.32 43.01 
Average 44.48 45.39 
In reply to questions by Mr. Kaplan, 
{r. Harris said the 110-company loss 
ie! 1948 was 35.22 compared 
ICNA, and for the five- 
under study the companies 
ed with a North 
the figures be- 
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years shows a loss of $10,318,136, Mz 
Harris said. ’ 

Mr. Hull challenged the entire set of 
tatistic an Id the commissioner 
al adjo be necessary to 
analvze t We must put 

evidence to meet what was said. We 
an’t let these figures go unchallenged.” 


Excepted City History 
Mr. Herd submitted a 


nent Ms 
nent oi 


iew of the 


to Com- 


rey 


cities 






























develop excepted 
nissioner Malone 
‘These are citi where local insur- 
al ompanies were domicilea and 
business 100 years ago,” he re- 
ney did in over-t sunter busi- 
ness and othe com] could not 
compete y in special 
at additional 
patrols and salvage corps were 
an effort to bring down losses. 
natural result was the lowering 
of today you will find rates 
are lower in these cities than elsewher 
even in towns of simil size. 
“In order to meet competition the 
called reign companies found it 
ary to especially equip their 


overcome the advantages of 
company or com] panies. 
nomic 


it just can’ 


to 








ard said local } 
mpani early set up rules to govern 
h , and that commission 
ate because of lower pre- 
ium rates F 
But even under the higher rates of 
commission “it does not pay” the agent 
to go out after some classes of risks in 
excepted territory, Mr. Herd declared. 


Lengthy Hearing This Week 
North America 
ly discriminatory,” 
resumed earing 
Malone to reverse 
and i the devia- 


devia- 


Mr 


Branding the 






“untair 
Kaplan at the 
week asked Mr. 


‘lier decision 


tion 
uiOn as 





ee 
abdouisn 














plan’s final plea closed a 
hearing at 12:30a.m. Tuesday 
had been in session since one 
Monday afternoon. He again 

for a stay_in proceedings as the 





closed. He was again refused. 
: ; briefs - 
yument. 
Mr. 


outlaw 





after w 





lan asked 


+ 
tO 














a deviz 1 cover 
the whole Comm« mnwealth n classes 
1e declared, adding that the Situation 
‘cries correction * and “if regulations 
do not do something to keep this to- 
gether t you no rating law in 
Pennsylvania. 

On the question of commissions Mr. 


‘Insurane e Company 
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lations of insurance agents ha 
complained about the commission rate 
“but I have no control over commis. 
sions.” ns 
Mr. Kaplan contended that the hear. | 
ing did not bring out the experiences ‘ 
f other companies in sufficient detail tp By “a 
Warrant a deviat ion. He declared “singe §° Mr y 
1944 North Ame fire under writing a i 
has not earned a dollar in Peng. §'s,...... 
sylvania or in the entire nation.” : i 
Unfair Competitive Request y Midd 
Mr. Kaplan termed North America’s J“ a 
quantity clause in certain agents con a, 
tracts as “untair competitive request” 
because “it is not a guarantee for bug; 











ness, but for certain classes of 
in > lines deviated.” 

“This. is not ¢ im petition. 
preventing competition by s 


competitor can’t at th 


‘A competitive picture of cost experi- 
1ecessary 
you 


perio¢ 


ence 


for a 


for a five-year 
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have that,” Mr. Kaplan said. 
“You have no power, no right, to 
grant a deviation on a county basis 
T companies have experience figures eS 
on a state-wide bases,” the attorney said or" 
“When can I consider a deviation’ econdlignd 
M alone > asked. fei 


“Tt 
idual line is 
cialization and 
but not from a 
bureau who has a 
ence than average 
Mr. Kaplan replied. 
Bradford Smith te 
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careful sele 
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the ge 47 period the protesting com- 
pani paid commissions averaging 
44% higher than his compani es, and in 
1948 this “widened even further to 
5.95%,” while up to April 30 this year 
the commissions of the protesting group 
were 9.05% higher. 
Based on Commission Cost 
“Our deviation is based upon com 
mission cost,” he added. 
Paid losses to premiums written on 
fire business in Pennsylvania during the 
five years ending with 1948 averaged | to offer ; 
43.02 for North America and 39.75 for f discrimin: 
t] 


1i€ protesting companies ,I 








t was | 





prougnt 


extel 











During 1948 paid expenses 1 
to direct premiums wer 41.59 or 
America and the com 
comps s, M said. Fo y 
five-year period ending with 1948 he said 1 cx 
North America experienced a loss ratio co 
of 42.3 in Pennsylvania, while the ratio 
for the prot esting companies was 428 os e 
Mr. Kaplan objected to he methods f and able 
of computation used, bt el was overruled extensive 
»y Mr. Malone. North eee attor- } by the s 
neys said they would try to show that} the com; 
the statutory formula is not used except f pense. 
for solvency or income tax payment pur- . 
poses. Get Addi: 
Mr. 5 age a testified that of the $67, 


190,408 in fire premiums 
panies in this state 
came from excepted 


during 
territor 


paid stock com- 
1948, 


ries. 


Such ag 
ance of { 
10% cont 

North 


43% 


Mr. Hull said the application of un F small per 
earned premiums to profits “has bee f and willi: 
used and used frequently by the very} tional cor 
accountants who were here condemning} Thi, a 
its use” and introduced annual reports resulted j 
of companies, over the protest of Mr. expense 
Kaplan, showing use of unearned pre cepted ter 


mium reserve equity. 


Premium Reserve Accounting 


Mr. Kaplan questioned 


Mr. 








Smith 


cided “to 
i favor 

the mediu 
on 





the unearned premium reserve account 
ing. s ; Burton 
Mr. Kaplar “Would you take Ul]? Burton 
earned premium reserve into considera tary and 
tion for rate making purposes? | Fire and 
Mr. Smith: “I would take the cost o Mel 
putting the business on the books 1t0] service. 
consideration.” . tended by 
Mr. Kaplan: “What are you talking dloyes any 
about—cost of putting ness on t€} sistant ge 
books sented M1 
Mr. Smith: “There are catty com 
of putting business on the books that : 
falar becomes earned.” _Franklir 
After reading more figures into the sackson, ; 
record, most of which had been present \. — tr 
ed earlier, Mr. Kaplan was seked by — ; 
Mr. Malone: “Isn't it a fact that on 2 p*@¥e as r 
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statutory basis most annual reports are 
distorted?” 
“IT wouldn’t go that far,” Mr. Kaplan 
replied. 
“Mr. Malone then asked Mr. Kaplan 
+ the entire subject of using premium 
reserve equity “doesn’t revolve around 
taxes,” to Which the attorney replied 
there are no recor ds to show that. 
~ Mr. Hull asked Mr. Smith if the statu- 
torv formula is the basis of rate mi aking 
in Pet nsylvania. “It is not,” he replied. 
t last rate change was made 
Department Rating Bureau 
1947 to an average 7.2% increase in 
premiums “and experience figures 
yusl > not yet reflected that in- 





He Sa 
\ 








of the voluminous tes- 
reparation of briefs by 
may pr a full month, during 
Mr . Mi alone’s state-wide fire 
rate probe will be developing 





ae Segregation 

North America, in a statement, See: 
gested segregation by the National 
I in each excepted city, of pre- 
losses, and expenses, “so that 








the cost of excess fees would be ap- 
jortioned to each locality, and not 
spread over the industry as a whole as 








“Mor eover such segregated results 
suld be filed as a matter of public 
in each affected state, or at least 
hreat of filing utilized. Such a 
in procedure might leave a 
ological effect upon the industry 
assist in forcing the needed 









HSCS. 


Nort! America said the commission 


scale Philadelphia has been 20-25- 


5%, plus a 7%4% contingent; in Phila- 
suburban, a flat 30%, plus 10% 
ent; in Allegheny county—20- 
95-30% plus a 5 to 744% contingent. 
For North America these commis- 
sions resulted in an average commission 
to Philadel phia agents of 25%; Phila- 
delphia suburban, 32.67, and Rhichesw 


t 









county 28.3. 

North America stated it devised a 
commission plan which was designed 
to offer agents fair, equitable and non- 
liscriminatory commissions gauged by 
the extent of actual services rendered 
i the relatiship of such services to 
the total of acquision cost including 
commission. 

The basic commission for standard 
agency services was 20% flat or a 
graded commission of 15-25. An addi- 
tional commission agreement was also 
established in order properly to com- 
pensate those agents who were willing 
and able by contract to perform more 
extensive services than those performed 
by the standard agent, thus relieving 
the company of acquisition cost ex- 
pense. 


Get Additional Compensation 


Such agents receive an expense allow- 
ace of five percentage points, plus a 
10% contingent. 

North America said “only a very 
small percentage” of its agents are able 
and willing to contract for the addi- 
tional service. 

This new policy, the company said, 
resulted in “a marked reduction in the 
expense of doing business” in the ex- 
cepted territories, and the company de- 
cided “to resolve the saving in expense 
in favor of the policyholders through 
the medium of a deviation .. .” 


Burton W. Smith Retires 


Burton W. Smith, 74, assistant secre- 
‘ary and chief underwriter of Allied 
Fire and the John L. Train Co., Utica, 

Y., has resigned after 26 years of 
service. He was feted at a party at- 
tended by about 80 associates, fellow em- 
dloyes and friends. Arthur ‘Suttl es, as- 
sistant general manager of Allied, pre- 
sented Mr. Smith a television set. 


Franklin & Childress, adjusters of 
Jackson, Miss., have acquired the busi- 
Ness of the Natchez Claims Service of 
Natchez and have named Charles F. 
Haile as resident adjuster in charge. 





Gillingham to 
a Group Post 


Frank G. Gillingham joined the Zurich 
group dep See as assistant superin- 
tendent. He was formerly with Radio 
Corp. of America as insurance manager 
of their Victor division, and later served 
in the same capacity with American 
Home Products Corp. Just prior to 
joining Zurich, he was vice-president 
and director of a chain of hotels as well 
as vice-president of a pharmaceutical 
manufacturing corporation. 

Mr. Gillingham has served as a di- 
rector of Risk Research Institute and 
has also been a member of the Planning 
Commi ttee of American Management 
Assn. insurance division. 


Reserve of Chicago Puts 
Polio Cover on Market 


INDUSTRIAL + THREE OF rye FINES 





DO YOU BELIEVE 
T hat Bertillion Invented 
the Finger Print Identi- 
fication System? 


The Chinese originally used 
their thumbs as “‘seals’’. Sir 
William Herschel originally 


introduced the practice in 


India. 





Reserve of Chicago has put on the | 


market a one year polio policy which 
costs $5 per fami ily and $2.50 per indi- 
vidu: al and a speci ial disease policy for a 
one year term which is priced at $10 
for the family and $5 for the individual. 
Both policies pay expenses up to $5,000 
in the aggregate incurred within three 
years for the diseases covered. 

The special diseases covered in the 
policy with the higher premium are 
poliomyletis, diptheria, scarlet fever, 
spinal meningitis, smallpox, leukemia, 
encephali tis, and tetanus. 


Boysen Is Promoted 


William Boysen, superintendent of 
casualty at Syracuse for American Sur- 
ety, has been appointed assistant man- 
ager. 

Employed in. 1930 by the Syracuse 
branch Mr. Boysen served as a special 
agent for a number of years. He is past 
president of Casualty & Surety Club of 
Syracuse. 


Pacific C.P.C.U. Plan Dinner 


LOS ANGELES — The executive 
committee of Pacific Chapter, iodo oh if 
met to further plans for the all industry 
dinner to be given late in November, 
with President John A. Diemand of 
North America as the speaker. The 
chapter will hold its annual plunge and 
barbacue at the home of B. Brow n Aug. 
27, at which time it will welcome the 
new C.P.C.U.’s to the chapter. 


The Seattle agency of Chastek, Whee- 
lock & O'Brien has been sold to Frank D 
Masnaghetti & Co. 


4 





WOLVERINE INSURANCE COMPANY 


Our Agents Are Leaders in Their Communities. 


LANSING, MICHIGAN 


BUT YOU CAN ALWAYS BE SURE... 


.... Of this fact; that Hawkeye-Security-Industrial gives its agents 


the best in all-around business building service at all times. 


Here are two great companies that not only provide fuil Casualty, 
Industrial and Fire Coverage but give every agent every help in 
building his business . . . . prompt claim service without red tape 
- ++. @ maximum number of sales helps and a skilled Field Repre- 


sentative staff which works closely with every agent. 


These are only a few of the reasons why “the trend is to Hawkeye- 


Security-Industrial”. 









“They Know Their Business.” 
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Basing Premium on Payroll 
Doesn’t Cause Policy 
to Cover Employes 


The fact that the payroll of the as- 
sured was the basis of computing the 
premium of the policy does not extend 
the coverage of the contract to include 
employes of the insured when the defi- 
nition of insured specifies “any execu- 
tive officer of the named insured” with- 
out including employes, the Georgia 
court of appeals has held in Scott et al 
vs. Royal Indemnity. 

The assured was Yarbrough 
Co. It was alleged that W. G. 
was injured when struck by an 
mobile belonging to Yarbrough 
being driven by A. L. Roper, an em- 
ploye of Yarbrough, on May 2, 1946. 
Scott secured $15,000 verdict against 
Roper and Scott alleged that Royal In- 


Motor 
Scott 
auto- 

and 


demnity is obligated to indemnify Yar- 
brough and Roper, and to satisfy the 
amount of liability fixed by the judg- 
ment. 

The court said there is no privity of 


Scott and Royal In- 
there any allegation 
obligation of 


between 
neither is 
amount of the 
has been finally determined. 
plaintiff fails to allege that 
any obligation or lia- 
Yarbrough. 

policy can in 


contract 
demnity, 
that the 
Yarbrough 
indeed the 
there has become 
bility on the part of 

The court said that 
no way be construed to make it 
cover Roper. He is not an insured un- 
der the terms of the policy although the 
premiums are based on salaries received 
by the named insured’s employes. 


the 


SO as 


National Surety gave a luncheon at 
New York City for trade press editors 
at which Nat Pieper, manager of 
claims, was introduced. Ellis Carson, 


executive vice-president, spoke briefly 
and praised the work of William Leslie 
of National Bureau of Casualty Under- 
writers, Martin Lewis of Surety Assn. 
of America, and J. Dewey Dorsett of 
Assn. of Casualty & Surety Cos. About 
30 attended. 


Pacific Mutual Conferencs 


Pacific Mutual has scheduled three 
sales conferences for its field force in 
1950. Qualifiers from the eastern agen- 
cies will meet at Mackinac Island, Mich., 
late in August, 1950; those from western 
agencies at Victoria, B. C., in Septem- 


ber. The third conference, to be held at 
Estes Park, Colo., will be for leaders in 
Pacific Mutual’s railroad accident & 


health department. 


New York Advisory Committee 


Miss Mary Donlon, 
York Compensation 
pointed a disability benefits advisory 
committe in connection with the law 
which becomes effective next year. 
Among the members are Reinhard A. 
Hohaus, associate actuary Metropolitan 
Life; and Henry D. Sayer, general 
manager New York Compensation In- 
surance Rating Board. 


chairman New 
Board, has ap- 





Okla. Committees Named 


Dave R. McKown, president, has an- 
nounced committee appointments for 
Oklahoma Assn. of Insurance Agents. 

The chairmen are: A. L. Morley, 
Tulsa, casualty conference; H. T. 
Moran, Oklahoma City, fire conference; 
Ford Bell, Tulsa, fire prevention; Rollin 
L. Baird, Oklahoma City, public safety; 
W. A. Wilson, Oklahoma City, legisla- 
tive; James O. Welchel, Tulsa, educa- 


tional. 
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1886—OVER A HALF CENTURY OF SERVICE—1949 


The North American Accident Insurance Co. 


209 So. LaSalle St., Chicago, Illinois 


We write every practical form of Life, Accident, Health, Hospitalization 
and Medical Expense Insurance. 


District Managers and Representatives WANTED 
Geo. F. Manzelmann, President 





A GOOD YEAR TO CONNECT WITH A GOOD COMPANY 











Licensed in California—Indiana—Colorado—Texas— 
Writing Crligamitbandtity-Reder~ 
Branch Offices—San Francisco—Los Angeles— 
General Agencies—Cobb & Stebbins, Denver 


nia INSURANCE COMPANY 


Hawaiian Islands 
Automobile 
San Diego—Indianapolis 


George M. Yamada, Honolulu 
Barney Vanston & Co., Dallas 


HOME OFFICE — LOS ANGELES 








Castle General Manager 
of New Manila Company 


H. E. Castle, superintendent of St. 
Paul’s Pacific department marine opera- 
tions, has resigned to become general 
manager of Capital Insurance & Surety 
of Manila. 

Mr. Castle attended Washington State 


and Washington University and after 
graduation taught for a time at the 
University of California agricultural 


Convention Dates 





Virginia agents, an- 


Aug. 8-10, West 
Hotel, White Sulphur 


nual, Greenbrier 
Springs. 

Aug. 8-10, Federation of Insurance 
Counsel, annual, Moraine-on-the-Lake 
Hotel, Highland Park, Ill. 

Aug. 22-24, International Federation of 
Commercial Travelers, Manor Richelieu, 
Murray Bay, Canada. 

Aug. 23-26, Grand Nest of Blue Goose, 
Olympic Hotel, Seattle. 


Aug. 28-30, Washington agents, Olym- 
pic Hotel, Seattle. 

Sept. 1-3, Oregon agents, annual, Mult- 
nomah Hotel, Portland. 

Sept. 5-9, American Bar Assn., insur- 
ance section, annual, St. Louis. 

Sept. 6-8, Iowa agents, annual, Fort 
Des Moines Hotel, Des Moines. 

Sept. 8-9, Missouri agents, annual, Jef- 


ferson Hotel, St. Louis. 

Sept. 9-10, New Mexico agents, annual, 
Hilton Hotel, Albuquerque. 

Sept. 8-10, Idaho agents, annual, Shore 
Lodge, McCall. 

Sept. 10-14, Western Underwriters 
Assn., mid-year, Greenbrier, White Sul- 
phur Springs. 

Sept. 11-13,Pennsylvania agents, an- 
nual, Bedford Springs. 


Sept. 11-13, Montana agents, annual, 
Baxter Hotel, Bozeman. 

Sept. 12- 13. Utah agents, Hotel Utah, 
Salt Lake City 

Sept. 12-14, National Assn. of Mutual 
Insurance Companies, annual, Salt Lake 
City. 

Sept. 14-15, New Hampshire Agents, 
Wentworth Hotel, New Castle. 

Sept. 15-16, New Jersey Agents, an- 
nual, Haddon Hall, Atlantic City. 

Sept. 18-21, International Claim Assn., 
annual, Hotel Sagamore, Lake George, 
ae A 

Sept. 19-22, National Assn. of Insur- 
ance Agents, annual, Stevens Hotel, Chi- 
cago. 


Sept. 25-28, International Assn. of Cas- 


ualty & Surety Underwriters and Na- 
tional Assn. of Casualty & Surety 
Agents, joint annual meetings, Hotel 
Greenbrier, White Sulphur Springs, W. 
Va. 

Sept. 26-28, Michigan agents, annual, 
Pantlind Hotel, Grand Rapids. 


Sept. 28-30, annual, Baker Ho- 
tel, Dallas. 

Sept. 30-Oct. 1, Nevada agents, annual, 
Maples Hotel, Reno. 

Oct. 4-5, Massachusetts agents, 
Copley Plaza Hotel, Boston. 

Oct. 13-14, South Carolina 
nual, Francis Marion Hotel, Charleston. 

Oct. 17, Rhode Island agents, annual, 
Sheraton Biltmore Hotel, Providence. 

Oct. 19-21, Kansas agents, annual, Jay- 
hawk Hotel, Topeka. 

Oct. 10-12, National Assn. of Mutual 
Insurance Agents, annual, Congress Ho- 
tel, Chicago. 

Oct. 10-12, 
writers, annual, 
Park, Ill. 

Oct. 24- 
neer Hotel, 

Oct. 24-25, 
Fontenelle Hotel, 


Oct. 25-26, Wisconsin agents, 
Hotel Schroeder, Milwaukee. 


Oct. 27-28, Tennessee agents, 
Hotel Patton, Chattanooga. 

Nov. 3-4, Connecticut agents, 
Hotel Stratfield, Bridgeport. 

Nov. 3-4, National Assn. of Independ- 
ent Insurers, annual, Edgewater Beach 
Hotel, Chicago. 

Nov. 7-9, California agents, 
Hotel, Los Angeles. 

Nov. 7-9, Indiana agents, annual, Clay- 
pool Hotel, Indianapolis. 

Nov. 15-16, Kentucky agents, 
Brown Hotel, Louisville. 

Nov. 16-18, Maryland agents, 
Lord Baltimore Hotel, Baltimore. 

Dec. 6, Arkansas agents, miayear 

Dec. 27-28, American Assn. of Univer- 
sity Teachers of Insurance, New 
Biltmore hotel. 


C.P.C.U., 


annual, 


agents, an- 


Bureau of A. & H. Under- 
Hote! Moraine, Highland 


Arizona agents, annual, Pio- 
"Tucson. 

Nebraska agents, 
Omaha, 


annual, 
annual, 
annual, 


annual, 


Biltmore 


annual, 


annual. 


York, 


—= 


college at Davis, Calif. He entered jp. 
surance at San Francisco in 1924 yj 
Johnson & Higgins in the average ag. 
justing department. He joined & 
Paul in 1935 as head of the marine log 
department and was advanced in 19% 
to the head of the marine underwriting 
department, which position he has hel 
ever since, except for war service jp 
the navy. 

During his service 
Castle had occasion to visit many ¢ 
the larger centers in the Orient anj 
was greatly impressed with the possibj. 
ities for economic development, particy 
larly insurance, in the Philippine Js 
lands, which led to his acceptance 9 
the Capital post. Capital Insurance § 
Surety writes fire, marine, casualty, ay 
tomobile and surety business. It is a 
new company, recently organized, with 
authorized capital of 2,000,000 pesos, 
The organizers were Antonio V. Rocha 
president, and C. F. Sharp, chairman, 
both partners in C. F. Sharp & Co, 
one of the foremost steamship compa- 
nies in the Far East, with branch of 
throughout the Orient. Other & 
are leaders in business in the 
Philippines and elsewhere. 


in the Pacific, Mr 


fice 
nces 


rectors 





Allcorn in New Post 

W. Allcorn III has_ become 
the life insurance depart 
Spratlin, Harrington & Co, 
Atlanta. 


Frank 
nanager of 
ment of the 
local agency of 


Insurance Equities Are 
Exhibiting Buoyancy 

(CONTINUED FROM PAGE 17) 
plus and capital, the investment man 
feels justified in turning to common 
larger extent. 


stocks to a 


Another factor that makes common 
stocks look attractive is that many of 
them have gone through the post-war 
“liquidating” period. This holds true of 
such things as drugs, merchandising 
(stores) cigarette tobacco, and so on. 
On the other hand, investment men do 
not believe that automobiles, automo 
bile accessories, steel, copper and the 
like have yet completely adjusted to the 


post-war economy. 

The casualty companies are not doing 
as well on the profit side as fire com- 
panies, but their results have improved 
for the most part and should continue 
to do so. They follow the economy a 
little more slowly than do the fire com- 
panies. 

There appears to be a rise in the 
amount of term business companies afe 
getting. At least some companies are 
finding their formulas leave them under 
reserved on premiums as much as 5 
to 8%. It may be that the term busi 
ness is now coming in fairly strongly 
after a period in which companies re 
sisted its writing because of reserve dif 
ficulties, 


WANT ADS 


AUTOMOBILE UNDERWRITER 


needed in Detroit, Michigan, in Home Office 

ef growing ‘ey If you have autome 
bile Ity bile fire experience 

are 28-35 and hove at least two years 

this is an excellent opportunity. Give full 

og Address V-4l, e National Underwriter 
175 W. Jackson Blvd., Chicago 4, Ill. 
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FOR SALE 
Interest in old established general agency ' 
experienced casualty man under 45. Large city 
in Northern Indiana. Will stand closest = 
vestigation. Don't reply unless you can qu 








to age, investment and experience. Address 
V-49, c/o National Underwriter, 175 W. Jackson 
Blvd., Chicago 4, Illinois. 





WANTED 
Young man having experience and qualifice- 
tions necessary to fill position of branch mat 
ager for progressive stock casualty ——_ 
eastern territory. All replies treated c 
tially. Our present staff aware of vacasy 
Address V-51, c/o National Underwriter, 175 
Jackson Blvd., Chicago 4, Illinois. 
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The Home of 
Herman Melille 


"a 
¢¢ «4 Fine old farmhouse, 
A: mile from any 


other dwelling, and dipped to the eaves in 
foliage — surrounded by mountains, old 
woods and Indian pools — this surely is the 
place to write.” That was Herman Mel- 
ville’s description of Arrowhead where he 
wrote “Moby Dick, or the White Whale,” 
his major claim to immortality. 

Melville’s own life reads like fiction. 
After a poverty-stricken childhood he sailed 
as a cabin boy on a ship bound for Liverpool 





Melville made inscriptions on his favorite fireplace 


and later cruised the Pacific for many 
months on a whaler. When the captain’s 
cruelty became intolerable, he jumped ship 
in the Marquesas and lived among friendly 
cannibals who made him a god. Then he 
worked in Tahiti and spent a year aboard 
a frigate. 

The novels of the sea which Melville 
wrote on his return to this country imme- 





diately achieved success, and he was hailed 
not only as the literary discoverer of the 
South Seas but as the first author to present 
a true picture of a whaler’s life. 

In 1847 he married Elizabeth Shaw and 
in 1850 bought a farm near Pittsfield, Mas- 
sachusetts, which he called. Arrowhead in 
memory of his whaling days. Here he hap- 
pily settled down to writing and enjoying 
himself as an amateur farmer. 
The house, built in 1780, is 
still standing and is at present 
privately owned. 

“Moby Dick,” finished in 
1851 and dedicated to his 
close friend Nathaniel Haw- 
thorne, was Melville’s swan 
song. Most of the literary re- 
views were unfavorable and 
the sales were poor. He was 
never again to experience his 
early popularity and lived to 
see his greatest work ignored, 
though the passing of time has 
brought full recognition to this 
masterpiece, hailed by modern 
critics as “a great prose epic that has no 
equal in American literature.” 

Thereafter, the course of Melville’s for- 
tunes was downward. He lived a life of 
almost complete obscurity at Arrowhead 
and later in New York. The irony of the 
final phase of his career is illustrated by the 
comment of an English critic who wrote on 
his return from America that he had vainly 





sought for “the one great writer fit to stand 
shoulder to shoulder with Whitman on that 
continent.” And after Melville’s death an 
editorial in The New Dork Times com- 
mented, “There has died in this city dur- 
ing the current week a man who is so lit- 
tle known even by 
name that only one 
newspaper carried 
an obituary account, 
and this was but 
three or four lines 
...Herman Melville, 
a teller of tales of 
the South Seas. ... 
Author of * Moby Dick” He has died an 
absolutely forgotten man.” 

This was the epitaph of Herman Melville, 
acclaimed by many of today’s critics as 
America’s most original author and one of 
the masters of English prose 


* * * 


The Home, through its agents and 
brokers, is America’s leading insurance 
protector of American homes and the 
homes of American industry, 


«x THE HOME « 
SPrswrance Company 


Home Office: 59 Maiden Lane, New York 8, N.Y. 
FIRE . AUTOMOBILE ° MARINE 


The Home Indemnity Company, an affiliate, 
writes Casualty Insurance, Fidelity « Surety Bonds 
Copyright 1949, The Home Insurance Company 
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